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1.  PURPOSE.  This document provides guidance for principal inspectors (PI) of air carrier certificate holders that request to hold the liability insurance coverage (required by their economic authority) in suspension on aircraft for specific periods of non-use, such as seasonal operations, long-term maintenance, or long-term storage. 

2.  BACKGROUND.  The statutory and regulatory basis requiring liability insurance coverage is in Title 49 of the United States Code (49 USC) 41112 and its implementing regulation, and Title 14 of the Code of Federal Regulations (14 CFR) part 205, section 205.4(b).  Section 205.4(b) states, in part, that “Aircraft shall not be listed in the carrier’s operations specifications with the FAA and shall not be operated unless liability insurance coverage is in force.”  All air carrier certificate holders are required to have continuous, effective liability insurance coverage and in effect to ensure that the public is protected in the event of an accident.  Effective liability insurance coverage is a condition for them to hold Office of the Secretary of Transportation (OST) economic authority.  

A.  However, in some circumstances, maintaining liability insurance coverage on an aircraft not in operation can produce economic hardship for an air carrier certificate holder (e.g., when an air carrier certificate holder’s operation is seasonal, an aircraft is undergoing long-term maintenance, or it is in long-term storage).  Therefore, to comply with the requirements of section 205.4(b) and accommodate the economic needs of the certificate holders, operations specifications (OpSpec) paragraph A501, Liability Insurance Suspension for Seasonal Operations, and OpSpec paragraph D106, Aircraft in Long-Term Maintenance or Storage, were developed.  

B.  OpSpec A501 is issued to an air carrier certificate holder who requests to completely cease all kinds of operations for all of its aircraft for a designated period of time.  The issuance of OpSpec A501 voluntarily holds all of the air carrier certificate holder’s OpSpecs, with the exception of paragraph A501, in a state of suspension for the established period of time, as listed in OpSpec A501.  (See Appendix 1.)

C.  OpSpec D106 is issued to those air carrier certificate holders who wish to suspend the aircraft liability insurance on specific aircraft that are in long-term maintenance or storage and for which it is not necessary or practicable to meet the requirements of section 205.4(b).  These aircraft cannot be used in any of the air carrier certificate holder’s operations during this time.  The issuance of this OpSpec voluntarily holds Parts A, B, C, and H of the OpSpecs in suspense for only those aircraft listed in Table 1 of OpSpec D106 (see Appendix 2).  Part D maintenance paragraphs are not suspended, which allows the maintenance programs to remain active.

D.  At no time will OpSpecs A501 and D106 be active at the same time.  These OpSpecs were developed as separate provisions for specific needs.  Instructions and examples of these OpSpecs are located in Appendices 1 and 2.

3.  ACTION.  PIs must be aware of the content of this bulletin to facilitate coordination in issuing OpSpecs A501 and D106.

A.  PIs who are responsible for air carrier certificate holders that wish to be issued OpSpec A501 or D106 to suspend liability insurance covering specific aircraft for specific periods of non-use (e.g., seasonal operations, long-term maintenance, or long-term storage) need to review Appendices 1 and 2. 

B.  PIs need to ensure that the air carrier certificate holders for whom they are responsible are aware of these new OpSpec requirements incumbent on all certificate holders who wish to suspend liability insurance covering specific aircraft during non-use periods.

4.  ISSUANCE.  This bulletin was developed by the Air Carrier Maintenance Branch, AFS-330, and the Program Management Branch, AFS‑260.  Any questions regarding the guidance in this bulletin pertaining to OpSpec D106 should be directed to AFS-330 at (202) 267-3440. Any questions regarding guidance in this bulletin pertaining to OpSpec A501 should be directed to AFS-260 at (202) 267-3232. 

5.  LOCATION.  

A.  The OpSpec paragraphs A501 and D106 can be found in the “Available” listing of the Operations Specifications Subsystem (OPSS).  Samples of these OpSpecs can be reviewed in Appendices 1 and 2.

B.  The guidance in Appendix 1 will be incorporated into FAA Order 8400.10, Air Transportation Operations Inspector’s Handbook, volume 3, chapter 1, section 3.

C.  The guidance in Appendix 2 will be incorporated into FAA Order 8300.10, Airworthiness Inspector’s Handbook, volume 2, chapter 84.  

/s/ John M. Allen for

James J. Ballough

Director, Flight Standards Service

APPENDIX 1, Guidance for OpSpec A501 to be incorporated into Order 8400.10, Vol. 3, Chapter 1, Section 3, Part A and a Sample of OpSpec Paragraph A501, Liability Insurance Suspension for Seasonal Operations. 

A.  Liability insurance coverage and the associated DOT forms (OST Form 6410, U.S. Air Carrier Certificate of Insurance) are an inclusive part of the economic authority required for part 135 and part 121 air carrier certificate holders.  This is not applicable to those with operating certificates.  Title 14 CFR section 205.4(b) states, in part, that “Aircraft shall not be listed in the carrier’s operations specifications with the FAA and shall not be operated unless liability insurance coverage is in force.”  

B.  Title 14 CFR section 119.61(b)(4) provides for the issuance of OpSpec paragraph A501, Liability Insurance Suspension for Seasonal Operations, which effectively suspends the air carrier certificate holder’s OpSpecs and requirement for liability insurance for the period of time established in Table 1 of that OpSpec paragraph.  The operator cannot use the aircraft during that period of time to conduct operations in air transportation.  The principal operations inspector (POI) and the principal maintenance inspector (PMI) need to coordinate this effort. 

C.  OpSpec paragraph A501 may be issued in order to comply with the requirements of sections 205.4(b) and 119.61, if the air carrier certificate holder:

1.  Does not want to surrender its certificate during non-operational periods,

2.  Requests the issuance of OpSpec paragraph A501 in writing, specifying the date it chooses to cease operations and the date it will resume operations, 

3.  Wants to cancel the liability insurance on all of its aircraft for a period of 60 days or more during the specific period of non-use, and

4.  Completely ceases operations for a period of 60 days or more during the specific period of non-use.

D.  The status of the air carrier certificate holder’s certificate remains active even though the OpSpecs are in the “suspension” status.  No status changes to the VIS or the OPSS are required.

E.  If the air carrier certificate holder does not want to cease all operations but wants only to reduce the number of aircraft operated for a period of time and not carry the liability insurance for those aircraft, it has two options:  

1.  Remove those aircraft completely from its OpSpecs, OR 

2.  Place those aircraft into long-term maintenance or long-term storage and issue OpSpec D106, Aircraft in Long-Term Maintenance or Storage (reference FAA Order 8300.10, vol. 2, chapter 84). 

F.  The air carrier certificate holder or its insurance company will send notification of the suspension of liability insurance to the appropriate FAA or DOT office as required by part 205, section 205.7(a).  (The FAA will record the notification and the red ALERT CLAUSE, “Insurance in a Non-Compliant State,” will appear at the top of the “Maintain Operations Specifications” window in the OPSS for that certificate holder.  (Use the “Review Insurance Info” selection in the OPSS to view the details of the noncompliance.))

G.  At no time will OpSpec paragraphs A501 and D106 be active at the same time.  These paragraphs are developed as separate provisions for specific needs.  (See FAA Order 8300.10, vol. 2, chapter 84 for guidance on OpSpec D106.)

H.  Start-Up Procedures and Rescinding OpSpec A501.

1.  Prior to the “Re-Start of Operation” date listed in Table 1 of OpSpec A501, the air carrier must reinstate the required liability insurance.  OST Form 6410 must be filed with the appropriate FAA or OST office at least 5 days prior to the “Re-Start of Operation” date listed in Table 1 of the OpSpec.  

2. PIs should verify with AFS-260 (for air taxi operators), AAL-230 (for Alaskan air carriers), and OST X-56 (for DOT certificated and commuter carriers) that the air carrier has filed evidence of liability insurance coverage as required by 14 CFR part 205 and that it otherwise continues to hold the necessary economic authority to resume operations. 

3.  See FAA Order 8400.10, vol. 2, chapter 1, section 2, paragraph 19 for additional guidance in regard to liability insurance.

4.  OpSpec A501 must be rescinded and archived in the OPSS.  Again, there should be no changes made to the Vital Information Subsystem (VIS) nor the OPSS for the certificate status.  When the required liability insurance documentation is received by AFS-260, the red ALERT CLAUSE will be removed for that certificate holder.  See FAA Order 8400.10, vol. 3, chapter 1, section 2, paragraph 47, OPSS Liability Insurance Subsystem, for information regarding the ALERT CLAUSE.  

5.  The PI must review the recency requirements of section 119.63 for the air carrier certificate holder and reexamine as necessary prior to the start of the seasonal operations. 

********************************************

Sample OpSpec A501.  Liability Insurance Suspension for Seasonal Operations

a.  All of the air carrier’s operations specifications (with the exception of this paragraph A501) and its liability insurance are temporarily in suspension beginning at 11:59 p.m. on the day of the month identified in Table 1 as the “End of Operation” and remain in suspension until 12:01 a.m. on the day of the month identified in Table 1 as “Re-Start of Operation.”  

(1) The air carrier is not authorized to conduct operations in air transportation while the operations specifications and liability insurance are in suspension during the time period indicated in Table 1.

(2) The air carrier is not required to have liability insurance in force for the aircraft listed in paragraph D085 while the operations specifications are temporarily in suspension in accordance with this operation specification.  

b.  The air carrier is required to reinstate the liability insurance prior to the “Re-Start of Operation” date listed in Table 1 for all aircraft listed in paragraph D085.

(1) The liability insurance for each aircraft must remain in effect during the period of seasonal operations.

(2) The notification and reporting requirements contained in sections 205.4, 205.7, and 119.63 remain in effect and must be complied with at all times.  

c.  The following table identifies the time period in which the air carrier’s seasonal operations specifications are deactivated.

Table 1

	End of Operation
	Re-Start of Operation

	
	

	
	


NOTE: OpSpec A004, Summary of Authorizations and Limitations, states:  The air carrier is authorized 
to suspend its liability insurance due to seasonal operations.

APPENDIX 2, Guidance for Issuance of OpSpec paragraph D106, Aircraft in Long-Term Maintenance or Storage (for incorporation into FAA Order 8300.10, Airworthiness Inspector’s Handbook, Vol. 2, Chapter 84).

A.  Liability insurance coverage and the associated DOT forms (OST Form 6410, U.S. Air Carrier Certificate of Insurance) are an inclusive part of the economic authority required for part 135 and part 121 air carrier certificate holders.  Title 14 CFR, section 205.4(b) states, in part, that “Aircraft shall not be listed in the carrier’s operations specifications with the FAA and shall not be operated unless liability insurance coverage is in force.”  

B. Title 14 CFR section 119.61(b)(4) provides for the issuance of OpSpec paragraph D106, Aircraft in Long-Term Maintenance or Storage.  The issuance of this OpSpec voluntarily holds Parts A, B, C, and H of the certificate holder’s OpSpecs in suspense not less than 30 days for those specific aircraft identified in

Table 1.  Each aircraft listed in Table 1 will continue to be maintained in accordance with its approved maintenance program and limitations specified in its part D OpSpec paragraphs.  The principal operations inspector (POI) and the principal maintenance inspector (PMI) need to coordinate this effort.

C.  OpSpec paragraph D106 may be issued to comply with the requirements of sections 205.4(b) and 119.61, if the air carrier certificate holder:

1.  Wants to cancel the liability insurance on specific aircraft during the period of non-use, and

2.  Requests the issuance in writing.

D.  After receiving the written request from the air carrier certificate holder:

1.  In the first column, enter the day on which the air carrier elects to cease operating the aircraft.

2.  In the second column, enter the aircraft registration number.

3.  In the third column, enter the aircraft serial number.

E.    The status of the air carrier certificate remains active even though specified aircraft identified in OpSpec D106 are in “suspension” status.  No status changes to the VIS or the OPSS are required.

1.  The aircraft will remain on OpSpec A003 and D085 during the time it is on OpSpec D106.  This ensures the continuation of the aircraft maintenance program.

2.  The aircraft cannot be used to conduct operations in air transportation during the time it is listed in OpSpec D106.

F.  At no time will OpSpecs A501 and D106 be active at the same time.  These OpSpec paragraphs are developed as separate provisions for specific needs.  (See FAA Order 8400.10, vol. 3, chapter 1, section 3 for guidance on OpSpec A501.)

G.  Start-Up Procedures and Rescinding OpSpec D106.

1.  Prior to reinstating the aircraft for use in air transportation operations, the air carrier must ensure that the required liability insurance has been reinstated for such aircraft. OST Form 6410 must be filed with the appropriate FAA or OST office at least 5 days prior to the date the air carrier wishes to reinstate that aircraft to revenue service.

2.  PIs should verify with AFS-260 (for air taxi operators), AAL-230 (for Alaskan air carriers), and OST X-56 (for DOT certificated and commuter carriers) that the air carrier has filed the appropriate insurance to cover the operation of the reinstated aircraft. 

3.  The PI must review the recency requirements of section 119.63 for the air carrier and reexamine as necessary prior to the start of conducting operations using the aircraft for which liability insurance was held in suspension.

4.  To reinstate the affected OpSpecs for aircraft listed in OpSpec paragraph D106:

a.  Remove the aircraft from the listing in OpSpec D106.

b.  If all of the aircraft are removed from OpSpec D106, reprocess OpSpec A004 and “deselect” OpSpec D106.

************************************************

Sample OpSpec D106.  Aircraft in Long-Term Maintenance or Storage

a.  The air carrier’s operations specifications associated with the aircraft listed in Table 1 are temporarily suspended, with the exception of section “D” OpSpec paragraphs.  This suspension becomes effective beginning at 11:59 p.m. on the day of the month identified in Table 1 as the “End of Operation” and remains in suspense until the aircraft is removed from Table 1. 

(1) The air carrier is not authorized to operate the aircraft identified in Table 1 in air transportation while the operations specifications are in suspension; and shall not operate those aircraft in air transportation operations unless liability insurance pursuant to Part 205 is in effect.

(2) The air carrier is not required to have liability insurance in force for those aircraft listed in Table 1 while the operations specifications are temporarily suspended in accordance with this operation specification.  

b.  The air carrier is required to reinstate the liability insurance for each aircraft listed in Table 1 prior to removing the aircraft from the list in Table 1 and returning it to operation.

c.  The notification and reporting requirements contained in 14 CFR sections 205.4, 205.7, and 119.63 remain in effect and must be complied with at all times.  

d.  The following table identifies the aircraft in which the air carrier’s operations specifications, with the exception of section “D” OpSpec paragraphs, are suspended. 

Table 1

	End of Operation
	Registration Number
	Serial Number

	
	

	
	
	


NOTE:  OpSpec A004, Summary of Authorizations and Limitations, states:  The air carrier is authorized to suspend its liability insurance for specific aircraft in long-term storage or maintenance.
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