PREFACE
I am pleased to submit to the aviation community FAA Aerospace Forecasts, Fiscal Years 2003-2014.  These forecasts are developed annually by Robert L. Bowles and his staff in the Statistics and Forecast Branch for use by the agency in its planning and decision-making processes.  In addition, these forecasts are used extensively throughout the aviation and transportation communities as the industry plans for the future.

This year’s report contains 10 chapters which discuss four major areas:  (1) the U.S. and world economic environment, assumptions, and predictions used in developing the FAA aviation forecasts; (2) historical data and forecasts of future aviation demand and aircraft activity for three major non-military user groups--large commercial air carriers, regional/commuter airlines, and general aviation/helicopters; (3) workload forecasts for FAA and contracted towers, en route centers, and flight service stations; and (4) the outlook for commercial space transportation.  The report concludes with a discussion of our forecast accuracy and year-by-year historical data and forecasts for selected aviation demand and activity series.

These forecasts continue to call for a recovery in the demand for aviation products and services but at a slower pace than presented in last year's publication.  This is largely due to the lingering effects that the 2001 economic slowdown and the events of September 11th are having on the U.S. commercial and general aviation industries. The recovery in passenger demand has stalled and with it the industry's chances of returning to profitability in the near-term.  A total of six carriers have filed for bankruptcy since September 11th, and nearly one-quarter of industry capacity is now being operated by carriers in Chapter 11 bankruptcy.  In addition, growing international tensions and additional bankruptcies have greatly increased the risk and uncertainty of the current forecasts, both in the short-term and long-term. 

The near-term forecasts (FY 2003-04) for commercial aviation were developed utilizing a set of assumptions regarding future capacity together with expert judgement as to the strength and timing of the recovery from the events of September 11th.  Forecasts for the years 2005 and beyond were based on results derived from econometric models.  Forecasts for general aviation continue to rely heavily on analyst judgement and expert opinion.  

Briefly, both U.S. and world economic activity is expected to recover strongly beginning in the 2nd half of FY 2003, to grow rapidly through 2005, then expand at more moderate rates over the remainder of the forecast period.  Aviation demand is projected to be relatively weak in 2003, then recovery strongly in 2004-05, and resume more stable levels of growth in 2006 and beyond.  Demand at FAA air traffic facilities is expected to be flat in 2003, then resume more normal levels of growth over the rest of the forecast period.  Commercial aviation demand and activity at FAA facilities are expected to return to pre-September 11th levels by the 2005-06 time horizon. 

In reading and using the information contained in this document, it is important to recognize that forecasting is not an exact science.  Forecast accuracy is largely dependent on underlying economic and political assumptions.  While there is always some degree of uncertainty in the short-term, the long-run average generally tends to be more stable and accurate.   However, the events of September 11th have significantly altered many of these relationships.  Whether these changes are permanent or short-term will,
to a large extent, determine the strength and timing of aviation's recovery.  

If, in using this document, you see opportunities for improvement, I would appreciate hearing from you.  We welcome information and suggestions to improve the usefulness and accuracy of our forecasts and this document.

You are also encouraged to send your comments to me at the Federal Aviation Administration, 800 Independence Avenue, SW, Washington, DC 20591.

________________________________                                                                  

Louise Maillett

Acting Assistant Administrator for Policy,

   Planning, and International Aviation 
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