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ATTACHMENT A



AIRPORT MANAGEMENT CONSULTANTS

June 27, 2005

Mr. Richard Kula

Federal Aviation Administration
2300 East Devon Avenue, Room 210
Des Plaines, IL 60018

Re: SIR DTFAGL-05-R-00027

Dear Mr. Kula:

We are pleased to submit this letter report to the Federal Aviation Administration (FAA)
concerning the application of the City of Chicago (City) for a letter of intent (LOI) to help fund
the City’s O’Hare Modernization Program (OMP) at O’Hare International Airport (City or
Airport). The report and the accompanying financial model are submitted in full satisfaction of
the LOI work described under the subject SIR. We understand GRA continues to work with the
FAA in connection with the benefit cost analysis (BCA) work required under the subject SIR.
This letter report addresses specific questions raised by the FAA in the Statement of Work and
provides additional data and documentation about the workings of the financial model that was
developed specifically for the FAA.

CITY’S CURRENT FINANCIAL SITUATION
Underlying Bond Ratings

All of the Airport’s revenue bonds and PFC revenue bonds enjoy favorable ratings from
the three major rating agencies. Moody’s and S&P maintain a stable outlook on the Airport
credit. Fitch, however, maintains a negative outlook. In a report dated November 2003, the
agency reported “the long-term Rating Outlook for O’Hare remains Negative due to the
continued financial difficulties experienced by the nation’s airlines, particularly United and
American, as well as the rising fixed costs associated with the airport’s capital program.”
Moody’s also had previously maintained a “Negative Outlook™ on the Airport, however in
November 2004 Moody’s revised the outlook to “Stable.”
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Table 1
O’Hare International Airport Bond Ratings
(as of June 2005)
Fitch Moody's S&P

Rating Outlook Rating  Outlook Rating Qutlook
First Lien Chicago O'Hare Revenue Bonds AA- Negative A1l Stable A+ Stable
Second Lien Chicago O'Hare Revenue Bonds AA- Negative A1 Stable A+ Stable
Third Lien Chicago O'Hare Revenue Bonds A Negative A2 Stable A Stable
First Lien Passenger Facility Revenue Bonds A Negative A1 Stable A+ Stable
Second Lien Passenger Facility Revenue Bonds A Negative A2 Stable A Stable

Sources: Fitch, Moody’s, and S&P websites.
Financial Statements

As of December 31, 2003 the City had unrestricted current assets of $145.5 million, of
which $96.7 million represented unrestricted cash and cash equivalents. The City also had $732.3
million restricted cash and cash equivalents mostly in various bond accounts.

As of December 31, 2003 the City had a total of $4.0 billion outstanding net debt
obligations, which equated to a debt per enplaned passenger of $115. Our understanding is that
the City issued an additional $385 million in bonds in November 2004, however all but $29
million was to refund existing debt. In 2003, the debt service coverage ratio on First and Second
Lien Chicago O’Hare Revenue Bonds was 1.65x while coverage on Third Lien Chicago O’Hare
Revenue Bonds was 1.05x.

Table 2
Net Debt Obligations
(as of December 31, 2003)

First Lien Chicago O'Hare Revenue Bonds $ 266,125,000
Second Lien Chicago O'Hare Revenue Bonds 1,338,125,000
Third Lien Chicago O'Hare Revenue Bonds 1,626,155,000
First Lien Passenger Facility Revenue Bonds 206,230,000
Second Lien Passenger Facility Revenue Bonds 697,645,000
Commercial Paper Notes 1,331,000
Subtotal $ 4,135,611,000
Less adjustments® (135,323,598)
Net debt obligations $ 4,000,287,402

Source: City of Chicago Basic Financial Statements as of December 31, 2003.
*Includes various adjustments such as current payments held by trustee, deferred bond refunding savings, and
unamortized discount.
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Lease Agreements

The Airport’s major airlines operate under an Airport Use Agreement and Terminal
Facilities Lease (Lease) that expires May 11, 2018. Under the Lease, the airlines operate under a
residual rate making regime whereby they guarantee debt service coverage of 1.10x on revenue
bond obligations (First, Second, and Third series) will be produced in each year as well as
compliance with certain other bond covenants. To the extent that coverage is not met the City has
the right and obligation to increase airline fees and charges, and the airlines have the obligation to
pay such fees and charges.

The airlines, however, have majority-in-interest (MII) rights to review and approve
airport capital projects. Generally under the Lease, the City can only include the costs of capital
projects in the airline rates and charges after receipt of approval of a majority-in-interest of the
signatory airlines. The City’s LOI Application states that “[For Phase I] the financing plan
requires a minimum $300 million LOI commitment by the FAA as a condition to the airline
funding commitment.” The LOI Application further states that “If an LOI request is not approved,
an alternative method for funding the LOI Projects would be to attempt to secure additional
airline MII approvals to issue additional GARBs to finance the construction costs previously
identified as being funded with an LOI grant. Estimated debt service payments resulting from an
additional $300 million GARB issuance would be approximately $24 million annually.” This
states that the airline approval for the OMP is conditional upon a $300 million LOI from the
FAA.

Status of Passenger Facility Charge (PFC) Program

As of December 31, 2003 the City has $903.8 million in outstanding First and Second
Lien Passenger Facility Revenue Bonds. The bonds are secured solely by a pledge of PFC
revenues (i.e., “PFC backed bonds”). Annual debt service on these bonds equates to about $73.5
million until 2015. During the period of 2016-2018, annual debt service on these bonds gradually
decreases to $44.3 million, and then remains at $44.3 million until the term expires in 2032. The
Airport can issue additional PFC Backed Bonds provided that historical PFC revenues cover
existing debt service by 1.30x or, alternatively, projected PFC revenues cover existing and
proposed debt service by 1.40x. .

As of March 31, 2005 according to the PFC quarterly reports, the total cumulative PFC
Revenues (including interest) were $1.182 billion and $981 million respectively for a PFC fund
balance of $201 million. In 2004, the City collected $136.2 million PFC revenues from 37.8
million enplanements, implying that 82 percent of the total enplanements are eligible for PFC
collection.!

1. The City used 83.5 percent eligibility in the OMP Phase 1 plan of finance, which we adopted for our analysis.
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OMP GARB Funding

The long-term credit fundamentals of the Airport support the expectation that it would be
able to issue additional GARBs to finance the cost of the OMP, although not without limitation.
Credit strengths of the Airport include its role in the national air transportation system given its
strategic mid-continent location; the size and growth of its service area, which support a strong
origin-destination air travel demand; its established status as a two-airline hub; and its growing
role as an international gateway. The principal long-term rating concerns are the increasing level
of connecting traffic and the possibility of substantial additional debt to finance the cost of the
Airport capital program.

The Airport plans to issue general airport revenue bonds to fund the majority of the OMP,
with a second pledge of available PFC revenues.? Under the existing residual rate-setting
methodology set out in the Lease, revenues from landing fees and other airline charges together
with revenues from other sources will be sufficient to meet the net debt service requirements.
However, the increasing level of airline charges may, in combination with other factors
associated with a high cost structure, erode the ability of the Airport to issue additional GARBs.

COMPARATIVE COSTS PER ENPLANED PASSENGER DATA

Costs per enplanement (CPE) represents airline payments in landing fees, terminal rents
and user fees, and related charges expressed in relation to enplaned passengers. CPE is a common
but imperfect measure used in the airport industry to compare costs that airlines pay at different
airports. FAA has identified certain comparable airports including ATL, DEN, DFW, DTW,
EWR, JFK, LAX, MIA, MSP, SEA, and SFO. Recent and projected (if available) costs per
enplaned passenger for all of the large hub airports is charted below, selected airports are shown
in blue color.

The City budgeted a $9.24 CPE for the Airport in FY2003 and $8.89 for FY2004, as
shown in the Master Plan, Table VII-9.

2. The City plans to use available PFC revenues to pay for the debt service of GARBS, therefore, such debt service is
not included in the rate base.
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Figure 1
Cost Per Enplanements — Large Hub Airports
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BASE CASE FINANCIAL MODEL
Underlying Assumptions

The “Base Case” model relies upon historical and projected financial information
received from the City and its financial consultant Ricondo & Associates (R&A). The projected
information is based upon assumptions used, and believed to be reasonable, by the City, R&A,
and other City representatives and consultants. The Company has not independently validated the
accuracy of projections received from the City and R&A that were used and is not able to make a
determination as to the reasonableness of all key assumptions. In structuring the analysis the
Company has verified, to the extent possible, that data received from R&A is consistent with
available Source Documents (including the Letter of Intent application, Master Plan,
Environmental Impact Statement, Airport Official Statements, and other sources as available).
Certain assumptions that were independently verified or reviewed by the Company are
specifically noted.

In developing this financial model the Company’s primary objectives were to (1)
reconstruct the R&A Base Case model (as adjusted by more current assumptions provided by the
FAA) using a working interactive financial model and (2) generate scenario analyses to respond
to the specific queries posed by the FAA. The scenario analyses including revisions to the Base
Case (described below) were guided by assumptions either provided directly by the FAA or in
discussions with the FAA.

Model Overview and Key Assumptions

The Base Case financial model is comprised of three capital plan scenarios, OMP Phase I
only (3 projects totaling $2.88 billion in project costs), OMP Phase I and Phase II (7 projects
totaling $7.96 billion in project costs), and the Master Plan (i.e., the OMP, CIP, and WGP, which
total $15.4 billion in project costs). Key assumptions include:

= Unconstrained enplaned passengers projection consistent with the Draft
Environmental Impact Statement

. $6.00 PFC effective in 2011 consistent with Source Documents

. PFC starting fund balance in 2005 based upon the December 2004 PFC quarterly

report as adjusted for more recent data contained in the March 2005 PFC
quarterly report

. Future PFC pay-as-you-go expenditures as provided by R&A

= Future debt service on existing PFC backed debt from 2001 Official Statement

= PFC coverage requirement only on existing PFC backed debt

. AIP Entitlement according to existing formulas, decreasing to zero in 2011 when

$6.00 PFC is implemented consistent with Source Documents
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. 83.5 percent of enplaned passengers eligible for PFC charge consistent with
Source Documents

= Operation & Maintenance Expenses and (including incremental) generally
consistent with Source Documents

= Nonairline revenues consistent with Master Plan

. Consistent with Source Documents the FAA awards the City the expected $300

million LOI for OMP Phase I, an additional award of $300 million LOI for OMP
Phase II, however the FAA assumes a different reimbursement schedule than
contemplated in the City’s plan of finance and represented in Source Documents

n Any shortfalls are funded with GARBs assuming incremental additions of $9.35
million debt service per $100 million of funding needs using similar bond sizing
assumptions used in the Source Documents and assuming a 3 year capitalized
interest period

A full set of model exhibits contains all calculations necessary to derive the complete
analysis results and the source documentation as well as the interdependency between the exhibits
is documented in each exhibit. The model projects results through 2015 covering the critical
period up through scheduled beneficial use of the facilities and expiration of the capitalized
interest periods for the OMP Phase I and OMP Phase II debt service. However, the 2015 results
do not include the final impact of the Master Plan since debt services comes online in later years.

Exhibit A — Summary of Selected Scenario.

Exhibit 1.0 — Enplaned Passengers

Exhibit 2.1 — Summary Capital Improvement Plan and Funding
Exhibit 2.2 — Original Detail Capital Improvement Plan and Funding
Exhibit 3.1 — AIP Fund Projection and Cash Flow

Exhibit 3.2 — AIP LOI

Exhibit 4.0 — PFC Fund Projection and Cash Flow

Exhibit 5.0 — Net Debt Service

Exhibit 6.1 — Operation and Maintenance Expenses

Exhibit 6.2 — Fund Deposits

Exhibit 7.0 — Nonairline Revenues

Exhibit 8.0 — Airline Requirements and Cost per Enplanement
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Discussion of Results

The Base Case with the Master Plan capital scenario selected produces a higher CPE than
the Master Plan, due in part to the additional funding needs necessary because of the FAA’s
revised LOI reimbursement assumptions, but more so due to the revised enplaned passenger
forecast. Nearly all passenger facility charges are used in every year of the projection,
highlighting the importance of the City’s $6.00 PFC effective in 2011. A small amount of AIP
entitlement remains unused in each year of the projection indicating that the City may have
additional resources available to fund the Master Plan, however the annual excess amount (if any)
is relatively insignificant when compared to the full funding plan.

Appendix A contains a full set of the Base Case model exhibits for each capital scenario:
OMP Phase I only (Appendix Al), OMP Phase I and Phase II (Appendix A2), and the Master
Plan (Appendix A3).

SCENARIO ANALYSIS

To further assist the FAA in evaluating sensitivities to the “Base Case”, the model was
prepared with capability to run numerous scenarios by changing key variables (singularly or in
combination). A set of scenario analyses evaluating the impact of certain significant scenarios
including increases in construction costs, construction delays, revised LOI amount or
reimbursement schedules, and reduced PFC levels are summarized in Table 3 and discussed
below. Please see Appendix B for a full set of Exhibit A’s containing summaries of each
respective scenario.
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Table 3
Summary of Scenario Analysis

2015 Metrics
Capital Amount GARB Annual Net PFC Fund Ending  Cost per
Plan (Amount) Financed Debt Service Ending Balance Epax

BASE SCENARIO
$300M LOI for Phase |, $300M LOI for Phase Il (10 year reimbursement) -- $6.00 PFC -- No Delay -- No Cost Increase

OMP Phase | $ 2,880,342 $ 1,603,373 $ 303,498 $ 754874 $ 1319
Full OMP 7,959,168 4,555,014 589,577 227,031 20.52
Master Plan 13,950,982 8,691,696 1,012,530 30,982 30.43
SCENARIO ANALYSIS (BY CAPITAL PLAN)
OMP Phase |
Base Scenario w/ LOI Adjustments in Phase |
$200M LOI (10 yrs) 2,880,342 1,703,373 304,527 754,874 13.21
$100M LOI (10 yrs) 2,880,342 1,803,373 314,067 754,874 13.42
$300M LOI (15 yrs) 2,880,342 1,703,373 310,139 754,874 13.33
Base Scenario w/ 12 month delay in 2007 2,902,195 1,625,226 305,339 754,874 13.23
Base Scenario w/ 15% cost increase 3,312,393 2,035,424 343,107 754,874 14.04
Full OMP
Base Scenario w/ LOI Adjustments in Phase |
$200M LOI (10 yrs) Phase | 7,959,168 4,655,014 590,606 227,031 20.54
$100M LOI (10 yrs) Phase | 7,959,168 4,755,014 600,145 227,031 20.74
$300M LOI (15 yrs) Phase | 7,959,168 4,655,014 596,217 227,031 20.66
Base Scenario w/ no Phase Il LOI and LOI Adjustments in Phase |
$300M LOI (10 yrs) Phase 1 7,959,168 4,765,014 601,081 227,031 20.76
$200M LOI (10 yrs) Phase 1 7,959,168 4,865,014 602,109 227,031 20.79
$100M LOI (10 yrs) Phase 1 7,959,168 4,965,014 611,649 227,031 20.99
$300M LOI (15 yrs) Phase 1 7,959,168 4,865,014 607,721 227,031 20.91
Base Scenario w/ 12 month delay in 2013 7,959,668 4,555,514 589,577 227,031 20.52
Base Scenario w/ 15% cost increase 9,153,043 5,748,889 701,980 227,031 22,94
Master Plan
Base Scenario w/ $4.50 PFC 13,950,982 8,691,696 1,041,635 - 31.05

Capital Costs Increase

In this scenario, it is assumed that all projects costs would be increased by 15 percent and
the incremental capital needs will be financed with GARB debt as needed. Thus an increase of 15
percent of the total project costs impacts the amount of necessary GARB funding (and debt
service) by much more than 15 percent. As shown the CPE impact in this scenario is more
material than the capital delay scenario, and revised LOI scenarios.

Capital Delay

In this scenario it is assumed that a twelve month delay in 2007 for OMP Phase I, and
2013 for OMP Phase I and Phase II. The delay is unexpected in that the capital funding necessary
to fund the project costs is not delayed or shifted outward into the following year and thus may
impact the airline rate base prior to beneficial occupancy of the facilities. Due to the delay the
capital costs are increased five percent and additional funding is required the following year to
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complete the selected capital scenario. In addition the incremental operating and maintenance
expenses are shifted outward by one year to account for the delay. Under these assumptions the
long term impact of delay essentially equates to the additional capital costs necessary to fund the
15 percent increase in the project costs; however due to capitalized interest periods being three
years on assumed new debt to fund the shortfall the impact is not always apparent in 2015 (when
selecting OMP Phase I and Phase II).

Revised LOI Amount or Reimbursement Schedule

In this scenario it was assumed that the FAA would award varying amounts of LOI’s for
each capital scenario under various reimbursement time periods. As shown in the table the LOI
award does have a significant bearing on the CPE levels in 2015.

Reduced PFC Level

The current Master Plan projects an increase in the PFC level to $6.00 per eligible
enplanement beginning in 2011, which would translate to an additional $50 million in PFC
revenues in that year (gradually increasing with enplanements thereafter), though the AIP
entitlement which amounts to $13 million per year would likely be reduced to $0. When
evaluating a reduced PFC level it is important to evaluate it in the context of the City’s full
Master Plan where it appears as though the City is committing 100 percent of its PFCs (including
the incremental capacity generated by a $6.00 PFC) to pay debt service and future pay-as-you-go
expenditures. If the PFC level were not increased to $6.00 or increased after 2011 then the impact
on the City’s plan of finance would be material and would likely lead to higher net debt service to
be recovered through airline charges.

In this reduced PFC scenario (i.e., PFC stays at the $4.50 level) it was assumed that the
annual shortfall in the PFC account was included in the airline cost base in each respective year.

It has been a pleasure to assist the FAA on this project, thank you for the opportunity to
be of service.

Sincerely,

JOHN F. BROWN COMPANY, INC.

Michael J. Sr own
President

Enclosures
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1. OMP Phase 1
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Appendix A

2. Full OMP
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Appendix A

3. Master Plan
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Appendix B

Summary of Scenario Analyses



T - Jabusssed paue|du] Jad 1500 [BIO ]
. siabusssed paue|du3 pajoalold [elo)

Juswalinbay auiuy [Bjo |

) juawalinbay aulury Alojeubig-uoN

. . ! o Juswsinbay suly Aojeubis jaN

o T Juswainbay sulliy AojeuBis laN

'Y-UON [ejo |
anuaAay aully Aojeubig-uoN
SNUIASY BUILIY-UON

ss97

anuaAsy Alojeublg-UoN pue a

spsoda@ pun4 pue 991AI8S 1GaQ 18N 'sasuadx3 [ejo L
sjuswalinbay ysodaq pun4

301038 198(] 18N

sasuadx3 N B O

3dD 3UINIV JO UCHENOE]

UMMOID %
uonoalold uswauelduy

SUOR03I10D D4d IBj0L
19297 04d
$04d

' : WMoID %
sasuadx3 WO

2o1n8g Jga( wis | -Buo

. : : . . £ $30UN0S [ejo |
Buroueulq Aued-paiyl
Sguvo
spuog
0OAVYd
O4d
101
Aeuonalosiq
juawaquy
div
$901n0g Buipun ainjn4 pauueld
$ - $ - $ E $ g $ # $ 3 $ (puey ul) seoinog Buipuny Bunsix3
JeaA Aq uelq Butpung

, ) E - - $ Ueld [e)deD |ejo L
- awysnlpy 1500
$ ainypuadxy aseg

Kelo@ oN ‘eseaiou] 1500 ON ‘| aseud dINO - ueld [enden

suonpdwnssy

8d.nog §102 14194 €102 (4194 1oc Ql02 6002 800¢ 2002 9002 5002 ¥002 €00¢ g0l

(spuesnoy) u)
Hodliy jeuoewssiul aleH,0 4oy 0821y jo AID

v Hayx3



1abuassed pauejdu3g 1ad }s0Q |10 ]
siaBuassed pauejdug pajoslold [el101
JuswWwalnbay aulpny (B0 |
Juswalinbay aulply Aojeubig-uoN

juswalinbay aulpy Aojeubls 1N

wawalnbay aulpy Aojeubls 1N
3nuaaay AIojeuBig-UoN pue aullly-UoN [ejo |
anuaAay aullly Atojeubig-uoN

sysoda pun4 pue a21AI8G 199 JaN ‘sasuadx3 [ejo ]

sjuswalnbay ysodaq puny
0IABS 19ed 1N
sasuadxa N e O
1y jo uone[ndjed

UMoio) %
uonoalold juswaueduy

SU0HP3||0D Odd {Elol
18437 O4d
$04d

ymoIo 9%
sasuadx3 WO

921A3G Jqag wua | -Buo

$ $90JN0G [E10L
Buueuly Aued-payL
STHYO
spuocg
09AVYd
24d
101
Aeuoneiosig
juswppul
div
$90Jn0g Bulpund ainyn4 pauueld
$ (puey ur) saoinog Buipun Buysix3
Jea A Aq ueld Buipung

ueld [epded [ejoL
Juawisnipy 100
$ ainypuadx3 aseg

Kelaq@ oN ‘aseasou] 1500 ON 'dINO N4 - ueld |ejided

SuoRJWASSY

»

30JN0S

slog

102

€102

{454

iLoe

oLo2

6002

8002

2002

900¢

5002

¥002

€002

1ejoL

(spuesnoy} ur)
Yoduy [euoneulsiu| aieH,O Joj obesiy) jo Ao



1abBusssed pauejdu3 Jad 1s0D [Ej0 L
siobusssed pauejdu] pejoslold [ejoL
Juswalinbay aululy [ejo L
juawalinbay suiply Aojeubig-uoN
juswsalinbay auiply Aiojeubis jJoN

juswaiinbay suiy Aojeubls 1N
anuanay AJojeubig-UON pue aulliy-UON [B10 L
anuaAay auluy Aojeubig-uoN

sjisodaQ pun4 pue a21A18S 1ga( 18N ‘sasuadx3 [ejo
sjuswalinbay ysodaqg pung

80InIBS 1980 19N

sasuadxa W O

3dD aullly jo uolje|ndjey

UmMoID %
uonoaloid juswauejdug

$U0R939I|0D Odd [BjoL
[9A87 Odd
$04d

Mmoo %
sasuadx3 WO

20IABS JgoQ Wi ] -Buo

$32.n0S [ejo L
Buoueuly Aped-payl
Sguvo
spuog
ODAVd
04d
101
N Kieuonasosig
juawapyul
div
s901nog Buipung ainng pauuelq
$ (puey ur) saounog Buipuny Bunsixg
Jes A Aq ueld Buipung

|l

$ ueld [ended [ejo L

— wawisnlpy 1500

$ ainypuadx3 sseg
KejaQ oN ‘asealou] 10D ON ‘UB|d Jaisep - ueld [eyden
suopdwnssy

201N0S

§l0C

y102

€102

[424

Loz

0L0¢

6002

8002

1002

9002

§002

002

€002

1ejol

(spuesnoyy ur)
[euonEUIBIU| 3JeH,0 Joj 0BedIyD Jo AID

v Hayx3



1aBuassed pauejdug Jad 15090 [B10 L
s1aBuassed paue|du3 pajoafold [ejoy
Juswalinbay auuly (€101
Juswalinbay auily Aiojeubig-uoN
juswsauinbay suly Alojeubis jeN

Juawalinbay auipy Aojeubis 1aN

anuansy AIojeUBIS-UON puUE SUILIY-UON [e10L
anuaAay sululy Alojeubis-uoN
aNUAASY BUILIY-UON

$597

' . sysoda@ pun4 pue 221A18S 193( 19N ‘sasuadx3 |ejoL
sjuswalinbay yisodag pund

20iM8S 199 18N

sasuadx3 W O

3dD auilly jo uonended

UmoIs %
uonoalold juswsuedugy

SUOH28|I0D D4d jBloL
|oA87 O4d
$04d

WMOID %
sasuadx3 WO

9018 198g WiaL-6uo

. $90.N0S [B}0L
- Buioueuly Aped-paiyl
Sayvo
spuog
OOAVd
J4dd
101
Aieuonasosiq
juawaiguy
div
$99.n0g Buipung aimn4 pauueld
(puey u) saoinog Buipuny Buysixg
1ea A Aq ueld Buipung

ueld |epded [ejoL

swisnlpy 1500

. aunypuadx3 aseg
KejaQ ON ‘ase810U] 1800 ON ‘| 85BUd dINO - UBId [ended
Suondunssy

E)

SL0¢

(414

€402

(424

1102

0l0¢

6002

8002

4002

900C

G002

002

€002 ol

(spuesnouj ur)
Vodliy [BUOREUISIU| 8JBH,O JO} 0BEDIYD Jo AlD



ssbuassed paue(dug Jad 1s0D [e10 L
stabuassed paue|dul pajoafold [eloL
Juswalinbay sully [e10 L
juawalinbay aulply Aojeubig-ucN
Juawalinbay auinry Aojeubis jaN

Juawalinbay suiury Aojeubis jaN

anuanay Aojeubig-UoN pue aulliy-UON |Bjo |
anuanay aulply Aiojeubig-uoN
SNUAASY BUILIY-UON

ss97

spsode pun4 pue 321A95 199 19N 'sasuadx3 |ejo |
sjuawalinbay yisodag puny

20IM8g 198 18N

sasuadx3 W% O

340 dUINIY JO UGHENOED

Umols %
uonoafold yuswaueduy

SU0ID3]|00 D4d [BIOL
19497 O4d
$04d

UMoID %
sasuadx3 WRO

901A19G 199 Wwis | -Buo

$92JN0G [BJ0 L
Buroueury Aued-payL
SguvYo
spuog
0OOAVYd
J4d
107
Aeuonaosiq
juswapnuy
diY
$321n0g m:,uc:m ainind pauue|d
$ (puey ul) seounog Buipuny Bunsix3
JeaA Aq ueld Buipuny

ueld [eyded (ejo .
swisnlpy 1500
$ ainypuadx3 aseq

Aeta ON ‘aseau) 1s0D ON ‘| aseyd dINO - ueld [euded

Suondwnssy

80Inog

Gl0g

¥10Z

€102

zcioe

1102

0L0g

6002

8002

2002

9002

§002

002

€002

el

(spuesnoyy u)
Hoduy [euoieuIBiu) aJeH,O Joj oBesIys Jo Ao



Jabusssed paue|dug Jad 1s0D [BJOL

ssabuassed paue|dug pajosfold [e101

: Juswalinbay sululy (Blo]
juswalinbay auiply Alojeubig-uoN

Juswalinbay auiply Alojeubis JaN

. o | juswalnbay suiiy Aojeubis j1oN
anuaAsy Alojeubis-uoN puE sullly-UON |B}0L
anuaaay sullly Aicjeudig-uoN

o . spsoda@ pun4 pue 918G 199 18N 'sasuadx3 (B0

sjuswalinbay ysodaq puny
0AIBS 1g80 19N
sasuadx3 W R O
1Y O uolje|najed

UIMOID %
uonoafold juswsueldug

SU01}03[|00 D4d 110l
19487 D4d
sO4d

WMol %
sasuadx3 W20

a21A18g 199Q Wia | -BuoT

. - g $90Jn0S [BI0L
Buroueuly Aed-payL
S89vYO
spuog
O9AVd
O4d
101
- Ateuonaiosig
juswiapgul
div
$321n0g mcﬁ::& 3inn4 pauueld
$ (puey u) saoinog Buipund Bunsix3
JesA Aq ue|d Buipuny

$ ueld [eyded jejoL

— waisnlpy 1500

$ ainyipuadxy aseg
KejoQ ON ‘sseauou| }s00 ON ‘| 8seUd dWO - Ueld |eyded
Suondwnssy

30JN0S

S102

vioz

€102

(4594

1102

oLz

6002

8002

2002

9002

$002 002 €002 1oL

(spuesnouy) ui)
oduly [euoneusju| aJeH,O 4oy 0BeoIyD Jo Ao



1abuassed paue|du] tad 1SoD [ejol
siabuassed pauejduz pajosiosd (€101
Juswalinbay auly [gjo |
juswalinbay suny Alojeuig-uoN
Juswalinbay aulpy Alojeubis JoN

juswalinbay auiply Aojeubls 1N

anuanay AJojeubiS-UON pue BuILiY-UON [€jo ]
anuaaay aullly Aojeubig-uoN
aNUBARY BUINIY-UON

$97

susodsQ pund pue aoIAIaS 198 18N 'sasuadx3 [ejo
sjuswalinbay ysodag puny

0IMBG 1980 18N

sasuadx3 N O

3dO Ul Jo UORE[Nd[eDS

ymoln %
uonoalold Juswaueldug

SUOND3I0D D4d 1etol
19497 Odd
044

UMoID) %
sasuadxg WO

90IA18g JgaQ wue | -Buo

3

$30IN0g [B101
Buoueuly Aued-payl
Sgdv9
spuog
OOAVd
J4d
101
AKieuonaiosig
juswappuy
div
$32.N0g m:ﬁ::k [injn4 pauuelq
$ (puey u) seoinog Bulpun4 Bunsixg
1eaA Aq ue)d Buipuny

. $ ueld [ended (ejo)

- Juswisnipy 1500

$ ainjipuadxy sseg
2002 Ut Aeja@ YWUOW Z1 ‘@sBaiou| 1500 ON ‘| 9seUd dINO - Ueld |eydeD
STondunssSY

30IN0S

§loT

j41004

€102

(444

Loe

[}]94

6002

8002

2002

900¢

1ej0L

(spuesnouyj ur)
Hodiy [euocneussiu| aleH,Q Joj obeoalyd jo Ay



JabBuassed paueidud Jad 1s0) [e10L
siaBusssed pauejdug pajosfold |ejo
justwannbay sully B0 L
wawalinbay auly Acjeubig-uoN
Juawalinbay aulply Auojeubis 1oN

juswalinbay suly Aojeubig 1aN
anuanay AIojeudiS-UoN PUE aullly-UON {Bj0
anuaAsy sullly Alojeubig-uoN

sjisodaQ pun4 pue ad1A1aS 19a( 19N ‘sasuadx3 [ejoL

sjuswasinbay ysodsq pung
201198 1990 18N
sasuadxga W O
1Y/ jo uolje|ndjey

ECRED

Umoig %
uonoalold juswauedugy

SUOR3(I0D O4d [EloL
18A27 O4d
$04d

UMoID %
sasuadx3 W90

20IM18S 1g9Q Wwua L -Buo

=3

$92.N0S |20
Buoueul4 Apeg-paiyL
S8HVO
spuog
09AVd
24d
101
Aruonaisiqg
juswaphuzy
div
s301nog Buipung ainng4 pauue|q
$ (puey ui) saoinog Buipuny Bunsixg
Jea A Aq ueld Buipuny

ueld [epded [ejor
awisnlpy 1500
ainypuadx3] aseg

Kejaq oN 'asea10U| 150D %Gl ‘| 8SBUd dWO - UBld [eideD

suopdwnssy

$
$

301N0S

Sl102

v102

€102

zloc

Log

oLoe

6002

8002

1002

9002

5002

002 €002 2101

(spuesnouyj ul
podily [euoneussiu| aJeH,O Joj oBeoIyd jo QI



JaBuassed pauejdu3 Jad 1500 [BJ0 L
sisbuassed paue|dug pajosfold [ejo L
JusWwanbay suIuY [ejo L
Juswalinbay suly Acleubis-uoN
Juswalinbay auly A1ojeudls 1N

Juswalinbay aully Alojeubis 1aN
'\/-UON [Bj0 L
anusAay aululy Aojeubig-uoN

anuanay Aiojeubis-uoN pue o

sysodaQ pun4 pue 90/AI8S 193 }aN ‘'sesusdxd [ejot
sjuswaiinbay ysodaq pun4

IS 1930 18N

sasuadx3 N9 O

3d0 aullly jo uonended

WMoIn %
uonoalold Juswaue|dug

SUONd3|0D Dd4d [BloL
18797 O4d
$O4d

Umolo %
sasuadx3 WO

20IA19G JgoQ WiaL-Buo

$80IN0g €01
Bupueuly Apeq-piyL
BEEVE)
! spuog
OOAVd
J4d
101
Aeuonasosiq
juawafqul
div
$921n0g Buipun4 ainng pauueld
$ (puey u) saoinog Buipung Bunsixy
teap Aq ueld Buipuny

|

$ ueld [euded [ejol
juswisnlpy 1500
¢ aimypuadx3 sseg
Kejaq oN ‘aseasou| 10D ON ‘dNO IInd - ueld [euden
SToRAWNSSY

20In0S

Sloe

1414

€102

(41014

102

olog

6002

8002

1002

9002

5002

002

€002 1101

{spuesnouj} ur)
Hoduiy [eucHEWBIU| 3JBH,0 Joj 0BedIy) Jo AlID



1ebuassed paueidul Jod 10D [BIOL
siabuassed pauejdul pajosfoid [ejoL
Juswalinbay aully [ejoL
Juswauinbayy aullry Alojeubig-uoN
Juswalinbay suipy Alojeubis 1aN

Jswalinbay auilry Aojeubis JoN

snuaAay AJoJEUBIS-UON pue aully-UON [BJO
oanuaAsy aulliy Aojeubig-uoN
aNUBASY BUILIY-UON

s597

spscda@ pun4 pue 291AI3G 1g9(J 19N ‘sasuadx3 [ejoL
sjuswalinbay ysodag pun4y

VAIBS 1980 19N

sasuadx3 W2 O

3dD 3ully 4o uolenodjed

oo 9%
uonoafold juswauejduy

SUOID3JI0D O4d lejoL
19487 O4d
$04d

Yol %
sasuadx3 WSO

20IA19g 198Q wia L -Buo

$ $92UN0S [BJ101
Buoueul{ Aped-pay )
SgHvO
spuog
09AVYd
J4d
101
Aeuonasosiq
juswiapjuy
div
s321n0g Buipuny a1nn4 pauue|d
$ (puey uy) seoinog Buipund Bupsixgy
Jea Kq ueld Buipung

ue|d [eydeD ejoL
wawisnlpy 1500
aunjipuadx3 aseq

Keja@ ON ‘aseasou} §s00 ON ‘dWO IInd - ueld |eyden

suopdwnssy

$
$

30Inog

S§102

vL0C

€102

(45904

1102

oloc

6002

8002

4002

9002

§002

002

€002

lejol

(spuesnouj ut)
Hodury (euoneuIBiu| 8JeH,Q 104 0BeoIyD Jo AID



Jabusssed pauejdu3 194 150D (€01
s1abusssed pauejdu3 pajosloid [ejo]
Juswalinbay suIlIY (8101
Juswalinbay sululy Atojeubig-uoN
juswalinbay auiply Aojeubls 1eN

Juswasinbay aulply Aojeubis 1aN
anuaAay AJojeuBbiS-UON pUE Bullily-UON [ejo |
anuaAay aululy Alojeubig-uoN

BNUBABY BUILIY-UON
'ss9

sysoda@ pun4 pue 821A8S }ga( JoN ‘sasuadx3 |ejo)
sjuswaJinbay ysodaq puny

EINEIRGEIGRENN]

sasuadx3 W O

34D 3UIHIV JO UGHE[NS[ED

Mmoo %
uonoafold Juswauelduy

SUOID3I|0D Odd B0 L
[9A97 04d
$04d

UmMoIn %
sasuadx3 WO

20I1M18G 198 Wi | -BuoT

$32IN0S [B10 L
Bupueuly Aued-payL
' SgHvo
spuog
09AVYd
O4d
101
Areuonaiosi
juswapuy
div
s321n0g Bulpund ainin4 pauuelq
(puey ur) saoinog Buipuny Bunsixg
JeaA Aq ueld Buipung

lo

$ ueld [eydeD [ejoL

= awisnlpy 300

¢ ainyipuadxy aseg
AejaQ oN ‘aseaiou| 1500 ON ‘dINO Iin4 - ueld jepded
suondwnssy

20Inog

Si02

yloc

€loz

(414

1oz

olog

6002

8002

2002

9002

5002

002

€002 IejoL

(spuesnouy}
yodiy |euoneulsiu| aleH,O Joj obesyp jo Ain

v Haqyx3



13buassed paue|dug Jad 1S0D [Blo L
s1abusssed paue|dug pajosfoid [Blo L
JusWwalinbay auly [ejo L
Juswalinbay aululy Aiojeubig-uoN
juawsaiinbay suily Alojeubis joN

juswaiinbay suluy Aiojeubig JoN

anuaAsy AJ0JeUBIS-UON pUE SulLiy-UON 810 L
anuaAay aululy Aojeubig-uoN
aNUBASY BUIKIY-UON

'$$97

sysodaq pun4 pue 801AJ3G 199 19N 'sasuadx3 [gj0 ]
sjuswalinbay ysodaq puny

S0IAI8S 1930 18N

sasuadx3 W O

IdD SUHIV JO UCHE[NOED

Mmoo %
uonoalold juswaueldug

SUOIR3|0D O4d [ejoL
19487 O4d
$04d

UIMOID %
sasuadx3d W20

90IAI9S 198 Wia | -Buo

$90JN0G [Bj0 L
Buwueulq Aped-piyL
S83vY9
spuog
ODAVd
J4d
101
Kreuonalosiq
juawenul
div
$32iN0g mc_vr_zm 2inn4 pauue|d
$ (puey uy) seoinog Buipung Bunsix3z
Jea Aq ue|d Buipuny

| Ll

$ ueld [ended |ejo L.

- awisnipy }s00

3 ainypuadx3y aseg
Aeja@ oN ‘@seaudu] }500 ON 'diNO [In4 - ueld [eyded
suopdwnssy

80IN0G

Si0C

¥10Z

€102

{4394

32014

0l02

6002

8002

2002

9002

$00¢

¥002

€002

1ej01

(spuesnouyj ur)
Yodiy |euciieuisiu| JeH,Q Joj oBeayD Jjo Ao



} } 1aBusssed paue|dul Jad 1s0D [BIO |
- - : siabusssed pauejdul pajosioid [ejoL
: Juswalinbay sulpy [B10 |

yuawsaiinbay auiuy Alojeubig-uoN

uawalnbay aulply Aojeubis 1aN

' - . A ; JusWwaunbay aulkly Ascjeubls 1aN
anuanay Aojeubig-UoN pue sul

anuaAsy sullly Alojeubig-uoN
BNUBASY BUILIY-UON

'ss97
z's s)sodaq pund pue ad1AI8S 19a( JoN ‘sasuadx3 [ejo],
sjuswalinbay ysodag pun4y
g VI3 Ige] 18BN
9 ¢ sasuadxg W2 O
3dD aulpiy jo uone(noed
Ymos) %
uonoalold juswauejduy
SUOHD3I|0D DOdd 18j0L
19A97 O4d
$O4d
o - YIMOoID %
sasuadx3 WSO
901G J98Q Wia | -BuoT
o . $ $30JN0g [EJO L
bl Buoueul4 Aped-paiuL
S8dvo
spuog
ODAVd
Odd
= = 101
- 2 Aeuonausig
- - A Juswappug
div
$301n0g Buipung ainn4 pauuelq
- $ - $ - $ = $ = $ = $ = $ = $ = $ (puey 1) seoinog Buipuny Bunsix3
lea A Aq ueld Buipung
' N $ ueld [ended [ejoL
- uswisnipy 1500
g ainyipuadx3 aseqg
Aejag ON ‘@seaJoU| 1500 ON ‘dIWO N4 - ueld [elided
suondwnssy
d0.nog sioe viog €102 cloc Loz oloc 6002 8002 £00¢C 9002 G00c 002 €002 1ejol

(spuesnouj u)
Hodly |euoiieuwsiu| 31eH,Q 40} 06ediyD jo D



1ebuassed paueldul Jad 1500 [ejoL

slabuassed paue|jdu3 pajoafold [Bjo ]

jJuswalinbay auiy [g101

. Juswalinbay suiy Aojeubig-uoN
Juswalinbay aululy Aojeubis jaN

Jswalnbay aully Aojeubis jaN

anuanay Aojeubis-UoN PUB aullly-UON |BIO |
anuaAay aulply Aojeubis-uoN
aNuUaAdY BUINIY-UON

'$$97

sysodsq pund pue a21A19g 199Q 18N ‘sasuadx3 [BloL
sjusWwalInbay ysodag pund

N3G 193 18N

sasuadx3 N R O

3dD 3uIpiy jo uohie[ndjed

UM0ID %
uolalold Juswaueidul

SUOHO3II0D O4d |BIOL
19437 04d
$04d

WMoI9 %
sasuadx3 WO

90IA19S g8 wia | -Buo

$ $90.n0G [e10 L
Burpueul4 Aped-paiyL
SgIvo
spuog
O9DAVd
Qdd
101
Kieuonaiosig
juswiajug
div
$22.n0S mEU::m aimn4 pauueld
$ (puey uy) saounog Buipung Bunsixg
Jea ) Aq ueld Buipuny

ueid |eyded |gjo L
awisnlpy 1s00
- $ ainjipusdx3 aseg

Aelo@ ON ‘@seaJou] 100 ON ‘diNO 1ind - Ueld |euded
suopdwnssy

»

20IN0g

Sl0C

102

€102

(454

Loe

oloe

6002

8002

£002

98002

S002

002

€002 1ejo

(spuesnoyy ur)
yodiiy |euoneulsiu| 8JBH,O 10) 0BeDIyD Jo AID



1abusssed pauejduz Jad 150D [B101

L . . s1abuassed pauejdug pajoslold |elol
Juswalinbay sullly [BI101
Juswainbay aullly Kojeubig-uoN
Juawalinbay suiury Lojeubls 1aN
Juawalinbay aul Kiojeubig 1aN
anuanay A10jeubiS-UoN pue aullly-UoN [Bjo |

anusAaY auly Aojeubig-uoN

| Lo . . . : sysoda@ pun4 pue 89iAI8S 199 JoN 'sasuadx3 [ejoL
sjuswalinbay ysodaq pung

20IAI8S 1990 19N
sasuadx3 WP O

Mo %
uonoalold juswsue|duy

SUOND3I0D D4d [BI0L
19A87 O4d
$04d

. - . Ymolo %
sasuadx3 WeO

901A19G 199 Wia | -Buo

$92.N0S [E]0 L
Bunueuly Aped-paiy
SgHVO
spuog
09AVd
Od4d
101
Ateuonalosig
Juswapjul
div
$321N0S QC_UC:L aInn4 pauueld
$ - $ = $ = $ £ $ = $ & $ (puey u1) saoinog Buipun 4 Bunsixg
189 Ag ue|d Buipuny

\ Ll

o : . $ Ueld [epded jejoL
- uswysnipy 1500
- $ ainypuadxy sseg

AejaQ oN ‘eseasou] 100 ON ‘dINO IiNd - Ueld [ended

Suondwnssy

30.nog §i02 ¥10C €102 clog 1102 oloe 6002 8002 002 9002 $00¢2 002 €002 el

(spuesnouyj ui)
podlury [euoneussiu| aseH,Q Joy obesiyd jo A



JaBuassed paue|dug Jad 1500 [B10).
s1obuassed paue|du3 pajosfold jejol
JUBLWAlNbaY AU (B10L
juawaiinbay sullly Aoyeublg-uoN
Juswalinbay aululy Aojeubis 1aN

Juswalinbay aully Alojeubls joN

I'y-UON [EjOL
anuaAay aulply Alojeubig-uoN
3NUBASY BUILIY-UON

ssa7

' anuaney Alojeublg-uoN pue &

spsodaQ pun4 pue a01AI3S 193( 19N 'sasuadx3 (g0
sjuaLwalinbay yisodeq pun4

20IAI8S 193] 19N

sosuadxga W O

UIMoI9 %
uonoslosd yuswauedug

SUOIO3||I0D O4d [ejoL
19A87 O4d
$04d

UMo.ID %
sasuadx3 W0

901G 198 Wia | -Buo

$32N0S (B0 |
Bupueuly Aped-payL
Sgdvo
spuog
QDAY
Odd
101
Aseuonaiosig
juawsafpug
div
s901n0g Buipung aumn4 pauveld
$ (puey u1) ssounog Buipun4 Bunsixg
Jea Aq ueld Buipuny

l @

B ueld |eyded {gjoy

- wawssnlpy 1500

$ ainyipuadx3 aseg
€102 Ul AejaQ WUOW Z| 'eseaidou] 1500 ON ‘dINO IIn4 - ueld [endeD
suondwinssy

22IN0S

G10C

¥10¢

€10z

zioe

L10¢

0L0g

6002

8002

2002

9002

5002

002

€002 1ej01

(spuesnouy ur)
|euoneulalu| aJeH,O Joj 0BediyD Jo Ao




1abusssed paue|dul Jad 1s00 (€101

sJ1abuassed pauejdug pajosloid [ejo

Juawalinbay auIlly [ej0 L

Juswalinbay sulply Aojeubig-uoN

- R - . Juswalinbay auuly Aiojeubis 1aN

Juswalinbay auilly Alojeubis joN
anuanay AIojeuBig-UON pUR SUILIY-UON (€10
anuanay sullly Alojeubig-uoN

sysoda pund pue a91A8S 193( 19N ‘sasuadx3 [ejo L
sjusLWwainbay psodag puny

NVIMBS 1930 18N

sosuadx3 N 2 O

3dD 3uillY Jo uole|noed

WMoI9 %
uonoafold juswauelduly

SUORD3(|0D Odd el L
19497 O4d
$04d

UMoID %
sasuadx3 WRO

20IM9S 1G9 Wia | -BuoT

@

$90IN0S [ej0 |
Buroueuty Aped-paiy L
SaHVYO
spuog
09AVd
Od4d
101
Areuonasosiq
juswiapiug
div
$304n0g Bujpun4 aining4 pauueld
$ (puey ur) saounog Buipung Bunsixg
Jea A Aq ue|d Buipuny

ueld [eyde) jejol
uswisnipy 1500
$ asnypuadx3y aseq

Aeja(q oN 'asea10U| 150D %G1 ‘JWO [IN4 - Ueld |ejided

suopdwnssy

20IN0S

s102

[ 4144

€102

(42504

1102

0L0C

6002

8002

£002

9002

S002 002 €002 lejof

(spuesnoy) ury
yoduly |euonjeulaiu| a1eH,Q 1o} obeoiyD Jo Ao



1aBuassed pauejdul Jad 1500 8101
s1abuassed psuejdug pajoafold 0]
JusWUINbaY BuIllY (€10 |
juswalinbay aulpy Aloyeubig-uoN
yuswasinbay sulpy Aojeublg 1oN

Juswalinbay aulpy A1ojeublg JoN

anuanay AiojeubiS-UON PUB SUILiY-UON |ejo |
anuaAay aululy Alojeubig-uoN
SNUBASY BUINIY-UON

'$597

sysoda( pun4 pue 801A19S 193 19N ‘sasuadxd [ejo )
sjuawalinbay ysodaq pun4

0BG Iq2J 1N

sasuadx3 N % O

3dD SUIIY JO UCRENJED

UIMoIs %
uonoalold Juslusueiduy

SUOID3)|0D Odd €10l
19487 34d
$04d

wmols %
sasuadx3y WO

20IA18G 198 Wia | -Buo

&

$92.n0S [Ej0L
puBUl4 AHed-paIy ]
SaAVO
spuog
ODAVd
Od4d
101
Kieuonaiosig
juswsppuly
div
sa0inog Buipung aimng pauue|4
$ (puey ur) seainog Buipung Bunsixg
Jea\ Aq ueld Buipuny

$ ueld [ended ejoL

— awisnlpy 1500

$ ainipuadx3 sseq
AejaQ ON '95B2IOU| }SOD ON 'UE|d JaISE - Ueld [eidesd
sucHdwnssy

90Jn0g

§10C

102

€102

[41v4

1102

oloe

6002

8002

2002

9002

5002

002

€002

1ejoL

(spuesnouyj up)
Hoduy [euoleulalu| aieH,Q 10y obesiyy jo A1D



] OHN F BROWN COMPANY

AIRPORT MANAGEMENT CONSULTANTS

February 23, 2006

Mr. Richard Kula

Federal Aviation Administration
2300 East Devon Avenue, Room 210
Des Plaines, IL 60018

Re: SIR DTFAGL-05-R-00027
Dear Mr. Kula:

We have identified a typographical error on page 10 in our letter report to the FAA dated
June 27, 2005 regarding the City of Chicago’s application for a letter of intent to help fund the

City’s O’Hare Modernization Program. Attached please find the corrected page 10, dated today,
to replace the original page.

Sincerely,
JOHN F. BROWN COMPANY, INC.
Michael J.Brown

President

Enclosures

659 VAN METER STREET, SUITE 500 e CINCINNATI, OHIO 45202
513.321.6080 FAX 513.321.6125



Mr. Richard Kula -10- February 23, 2006

complete the selected capital scenario. In addition the incremental operating and maintenance
expenses are shifted outward by one year to account for the delay. Under these assumptions the
long term impact of delay essentially equates to the additional capital costs necessary to fund the
15 percent increase in the project costs; however due to capitalized interest periods being three
years on assumed new debt to fund the shortfall the impact is not always apparent in 2015 (when
selecting OMP Phase | and Phase I1).

Revised LOI Amount or Reimbursement Schedule

In this scenario it was assumed that the FAA would award varying amounts of LOI’s for
each capital scenario under various reimbursement time periods. As shown in the table the LOI
award does not have a significant bearing on the CPE levels in 2015.

Reduced PFC Level

The current Master Plan projects an increase in the PFC level to $6.00 per eligible
enplanement beginning in 2011, which would translate to an additional $50 million in PFC
revenues in that year (gradually increasing with enplanements thereafter), though the AIP
entitlement which amounts to $13 million per year would likely be reduced to $0. When
evaluating a reduced PFC level it is important to evaluate it in the context of the City’s full
Master Plan where it appears as though the City is committing 100 percent of its PFCs (including
the incremental capacity generated by a $6.00 PFC) to pay debt service and future pay-as-you-go
expenditures. If the PFC level were not increased to $6.00 or increased after 2011 then the impact
on the City’s plan of finance would be material and would likely lead to higher net debt service to
be recovered through airline charges.

In this reduced PFC scenario (i.e., PFC stays at the $4.50 level) it was assumed that the
annual shortfall in the PFC account was included in the airline cost base in each respective year.

It has been a pleasure to assist the FAA on this project, thank you for the opportunity to
be of service.

Sincerely,
JOHN F. BROWN COMPANY, INC.
Michael J. wn

President

Enclosures




