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U.S. Department ) Assisiant Secretary 400 Seventh St, S.W.
of Transpornation Washington, D.C. 20590
Office of the Secretary

of Transporiaton :

The Honorable Daniel K. Inouye

Ranking Minority Member, Commerce,
Science, and Transportation Commmifttee

United States Senate

Washington, DC 20510

Dear Senator Inonye:

The City of Chiciago, sponsor of Chicago O Hare International Airport, has requested
that the Federal Aviation Administration issue a letter of intent (LOI) for the
development described as follows:

O’Hare Modernization Program —~ Phase 1 including new fuiure Runway 9L-
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway 10C-28C; and associated ranway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
ntilities construction, and existing facilities relocation.

The FAA assembled an interdisciplinary team to review the city’s LOI application
under 49 U.S.C. § 47110(e) and applicable FAA policy. The LOI would reimburse
the sponsor by an amount not to exceed $337.2 million in Airport Improvement
Program (AIP) funds, including $300.0 million discretionary funds, through FY 2020

according Lo the encloscd payment schedule for a 15-year term rather than the
10-year term requested.

In 30 days, we plan to advise officially the Members of Congrcss representing the
locality of the airport of FAA’s final decision on the sponsor’s request for an LOL
We anticipate issuing the enclosed draft LOI to contribute AJP funds to this project.
Should you wish to discuss any aspect of this LOI request, please contact Mr. Dennis
Roberts, FAA’s Director of Airport Plamming and Programming, at (202) 267-8775.

Sincerely,

Nicole Nason
Assistant Secretary for
Governmental Affairs

Enclosure
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LETTER OF INTENT AGL-05-01
Chicago O'Hare International Airport
Chicago, lllinois

The Federal Aviation Administration (FAA) hereby announces its intention,
effective this date, in accordance with the provisions of section 47110(e) of title 49,
United States Code (Act), to obligate funds from current and future budget
authority to issue grants to pay the City of Chicago (City) for the United States
share of allowable costs at the Chicaga O'Hare International Airport for the project
described as follows:

O’Hare Modernization Program — Phase 1 including new future Runway 9L.-
27R; extension of future Runway 10L-28R (existing Runway 8R-27L); future
Runway 10C-28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relocation

as more fully described in the Sponsor’s application for a Letter of Intent, dated
February 15, 2005.

The maximum United States obligation pursuant to this Letter of intent for the
Project described above shall be an amount not to exceed $337,200,000.

Upon application by City and in compliance with grant requirements, the FAA shall
issue grants from current ar future budget authority, as funds become available,
according to the following schedule:

Federal Funds

Fiscal Year | Apportionment Discretionary Total
2006 $ 09,300,000 $ 20,000,000 $ 29,300,000
2007 $ 8400000 $ 20,000,000 $ 28,400,000
2008 $ 6,500,000 $ 20,000,000 $ 26,500,000
2009 $ 6,500,000 § 20,000,000 $ 26,500,000
2010 $ 6,500,000 $ 20,000,000 $ 26,500.000
2011 $ 0 $ 20,000,000 $20,000,000
2012 $0 $ 20,000,000 $ 20,000,000
2013 $0 $ 20,000,000 $ 20,000,000
2014 $ 0 $ 20,000,000 $ 20,000,000
2015 $ 0 $ 20,000,000 $ 20,000,000
- 2016 50 $ 20,000,000 $ 20,000,000
2017 $ 0 $ 20,000,000 3 20,000,000
2018 $ 0 $ 20,000,000 $ 20,000,000
2019 $0 5 20,000,000 $ 20,000,000
2020 $0 $ 20,000,000 $ 20,000,000

Total:  $37,200,000 $300,000,000 $337,200,000
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It is expressly uLderstood by the FAA and the City that the amounts set forth
above under "apportionment” are estimated, and that the actual apportionment
amounts will vary with the actual levels of passenger enplanements, total program
level for the Airport Improvement Program and with any revision of the existing
statutory formula for calculating such apportionments. Should the amount actually
apportioned to the City in any fiscal year be less than the amount estimated above
for such fiscal year, the amount listed above under “discretionary” for such fiscal
year shall not be increased to supplement the lesser amount actually apportioned
to the City. If, in any fiscal year, funds apportioned to a sponsor are greater than
those listed in this Letter of Intent, the FAA, at its option, may adjust the payment
schedule to incfease the amount listed for apportionments with a corresponding
reduction in the amount listed for discretionary funds.

!

The announcement of this intention shall not be deemed an obligation of the
United States Government under section 1501 of Title 31, United States Code, nor
shall this Letter of Intent be deemed an administrative commitment for funding.
This Letter of Intent shall be regarded as an intention to obligate funds from
current and future budget authority. No obligation or administrative commitment
may be made pursuant to this Letter of Intent except as funds are pravided in
authorization and appropriation acts.

The FAA may, from time to time, following consuitation with the City, amend this
Letter of intent to adjust the payment schedule or the maximum United States
abligation specified above, or both. Such adjustment may be made by the Federal
Aviation Administration Administrator when occasioned by changes in the actual
allowable costs of the Project, in the actual time required to complete the Project,
in actual or estimated future obligating authority, or otherwise, when determined at
the Administrator's discretion to be in the best interests of the United States,

The FAA will give full consideration to the aggregate amount of future obfigations
and the payments:scheduled under all outstanding Letters of Intent in formulating
its annual budget requests. A statutory restriction on total obligating authority in a
future fiscal year, however, may necessitate a reduction in funds to be apportioned
for that year, pursuant to section 47115(g) of the Act, or in discretionary funds
available for obligation under section 47115 of the Act, or both. This may result in
a concurrent reduction in a payment scheduled under this Lefter of intent. In such
event, the ratio of the discretionary fund component of a scheduled payment, as
reduced, to such component prior to reduction, shall be not lass than the ratio of
discretionary funds newly available for obligation in the fiscal year in which such
reduction occurs, to the total discretionary funds made available for obligation in
the fiscal year in-which this Letter of Intent was executed.

if, in any given year and for whatever reason (including such reasons as inability of
sponsar ta make sufficient progress for the project or a lapse in abligating authority
under chapter 471 of the Act), a payment is deferred in whale or in part, any later
reimbursement for the deferred amounts will be subject to negotiation between the
parties, subject again to the availability of funds and statutory authority. No

2
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amendment to tl'!xis Letter of Intent shall impair the City's eligibility for future
reimbursement 6f the United States share of allowable Project costs pursuant to
section 47110(e) of the Act, as funds become available.

The City should understand that, having proceeded with the Project without the aid
of funds under the Act, in order to receive reimbursement as specified in the
schedule set forth ahove, it must comply with all statutory and administrative
requirements that would be applicable to the Project were the Project carried out
with funds made available under the Act. Failure fo comply with all such
requirements, or failure to proceed with the Project in a timely manner, may lead to
revocation of this Lefter of Intent.

Further, in the event of default on the part of the City, or any other action by the
City which threatens the Federal investment in the Project, the FAA will pursue all
remedies available in law or equity, including but not limited to the withholding of
future financial assistance (provided that applicable hearing requirements are
complied with) and termination or suspension of all or part of the violated grant
agreement.

UNITED STATES OF AMERICA
FEDERAL AVIATION ADMINISTRATION

Manager, Chicago Airports District Office
(date)
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U.s. Department Aasiinnt Secreiany achimpon, 0., 20580
of Transportahon
Office of the Secrelary
of Transportation
The Honorable David R. Obey
Ranking Minority Mcmber
Committee on Appropriations
U.S. House of Representatives
Washington, DC 20515

Dear Congressman Obey:

The City of Chicago, sponsor of Chicago O’Hare International Airport, has requested
that the Federal Aviation Administration (FAA) issue a letter of intent (LOY) for the
development described as follows:

O’Hare Modermization Program — Phase 1 including new future Runway 9L~
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway 10C-28C; and associated runway enabling projcets, including
associated taxiway systems, navigation aids installation and upgrade, site
utilitics construction, and existing facilities relocation.

The FAA asscmbled an interdisciplinary team to review the city’s LOI application
under 49 U.S.C. § 47110(e) and applicable FAA policy. The LOI would reimburse
the sponsor by an amount not to exceed $337.2 million in Airport Improvement
Program (AIP) funds, including $300.0 million discretionary funds, through FY 2020

according to the enclosed payment schedule for 2 15-year term rather than the
10-year term requested.

In 30 days, we plan to advise officially the Members of Congress representing the
locality of the eirport of FAA’s final decision on the sponsor’s request for an LOIL.
We anticipate issuing the enclosed draft LOI to contnibute AIP funds to this project.
Should you wish to discuss any aspect of this LOI request, please contact Mr. Dennis
Roberts, FAA's Director of Airport Planning and Programming, at (202) 267-8775.

Sincerely,

Nicole Nasan
Assistant Secretary for
Governmental Affairs

Enclosure
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| LETTER OF INTENT AGL-05-01
Chicago O'Hare International Airport
Chicago, lllincis

The Federal Aviation Administration (FAA) hereby announces its intention,
effective this date, in accordance with the provisions of section 47110(g) of title 49,
United States Code (Act), to abligate funds fram current and future budget
authority to issue grants to pay the City of Chicago (City) for the United States

share of allowable costs at the Chicage O’Hare Internatianal Airport for the project
described as follows:

O’Hare Modernization Program ~ Phase 1 including new future Runway 9L- .
27R; extension of future Runway 10L-28R (existing Runway 8R-27L); future
Runway 10C-28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relocation '

as more fully described in the Sponsor's application for a Letter of intent, dated
February 1§, 2005.

The maximum United States obligation pursuant to this Letter of Intent for the
Project described above shall be an amount not to exceed $337,200,000.

Upon applicatidn by City and in compliance with grant requirements, the FAA shall
issue grants from current or future budget authority, as funds become available,
according to the following schedule: :

Federal Funds

Fiscal Year Apportionment Discretionary Total
2006 $ 9,300,000 $ 20,000,000 $ 29,300,000
2007 $ 8,400,000 §$ 20,000,000 $ 28,400,000
2008 $ 6,500,000 $ 20,000,000 $ 26,500,000
2009 $ 6,500,000 $ 20,000,000 $ 26,500,000
2010 $ 6,500,000 $ 20,000,000 $ 26,500,000
2011 $0 $ 20,000,000 $20,000,000
2012 $0 % 20,000,000 $ 20,000,000
2013 $ 0 $ 20,000,000 $ 20,000,000
2014 $0 $ 20,000,000 $ 20,000,000
2015 $0 $ 20,000,000 $ 20,000,000
2016 $0 $ 20,000,000 $ 20,000,000
2017 $0 $ 20,000,000 $ 20,000,000
2018 $0 $ 20,000,000 $ 20,000,000
2019 $ 0 $ 20,000,000 $ 20,000,000
2020 50 § 20,000,000  § 20,000,000

‘Total:  $37,200,000 $300,000,000 $337,200,000
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It is expressly Understood by the FAA and the City that the amounts set forth
above under “apportionment” are estimated, and that the actual apportionment
amounts will vary with the actual levels of passenger enplanements, taotal program
level for the Airport Improvement Program and with any revision of the existing
statutory formula for caiculating such apportionments. Should the amount actually
apporticned to the City in any fiscal year be less than the amount estimated above
for such fiscal year, the amount listed above under “discretionary” for such fiscal
year shall not bie increased to supplement the lesser amount actually apportioned
to the City. If, in any fiscal year, funds apportioned to a sponsor are greater than
those listed in this Letter of Intent, the FAA, at its option, may adjust the payment
schedule to increase the amount listed for apportionments with a corresponding
reduction in the amount listed for discretionary funds.

The announcement of this intention shall not be desmed an obligation of the
United States Government under section 1501 of Title 31, United States Code, nor
shall this Letter of Intent be deemed an administrative commitment for funding.
This Letter of Intent shall be regarded as an intention to obligate funds from
current and future budget authority. No obligation or administrative commitment
may be made pursuant to this Letter of Intent except as funds are provided in
authorization and apprapriation acts.

The FAA may, from time to time, following consultation with the Gity, amend this
Letter of Intent to adjust the payment schedule or the maximum United States
obligation specified above, or both. Such adjustment may be made by the Federal
Aviation Administration Administrator when occasioned by changes in the actual
allowable costs of the Project, in the actual time required to complete the Project,
in actual or estimated future obhgating authority, or otherwise, when determined at
the Administrator’s discretion to be in the best interests of the United States.

The FAA will give full consideration to the aggregate amount of future obligations
and the payments scheduled under all ocutstanding Letters of Intent in formulating
its annual budget requests. A statutory restriction on total obligating authority in a
future fiscal year, however, may necessitate a reduction in funds to be apportioned
for that year, purstant to section 47115(g) of the Act, or in discretionary funds
available for obligation under section 47115 of the Act, or both. This may result in
a concurrent reduction in a payment scheduled under this Letter of Intent. In such
event, the ratio of the discretionary fund component of a scheduled payment, as
reduced, to such component prior to reduction, shall be not less than the ratio of
discretionary funds newly available for obligation in the fiscal year in which such
reduction occurs, to the total discretionary funds made available for obligation in
the fiscal year in which this Letter of Intent was executed.

If, in any given year and for whatever reason (including such reasons as inability of
sponsor to make sufficient progress for the project or a lapse in obligating authority
under chapter 471 of the Act), a payment is deferred in whole or in part, any later
reimbursement for the deferred amounts will be subject to negotiation between the
parties, subject again to the availability of funds and statutary authority. No
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amendment to thxs Letter of Intent shall impair the City’s eligibility for future
reimbursement of the United States share of allowable Project costs pursuant fo
section 47110(e) of the Act, as funds become available.

The City should understand that, having proceeded with the Project without the aid
of funds under the Act, in order to receive reimbursement as specified in the
schedule set forth above, it must comply with all statutory and administrative
requirements that would be applicable to the Project were the Project carried out
with funds made available under the Act. Failure to comply with ail such
requirements, or failure to proceed with the Project in a timely manner, may lead to
revocation of this Letter of Intent.

Further, in the event of default on the part of the City, or any other action by the
City which threatens the Federal investment in the Project, the FAA will pursue all
remedies available in law or equity, including but not limited to the withholding of
future financial assistance (provided that applicable hearing requirements are
complied with) and termination or suspension of all or part of the violated grant
agreement. |

UNITED STATES OF AMERICA
FEDERAL AVIATION ADMINISTRATION

Manager, Chlcago Airports District Office
(date)
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U.S. Depariment Assiatent Secrstary 400 Seventh St., S.W.
of Transporiation’ Washington, D.C. 20530
Office of the Secretary
of Transportation

The Honorable Jerry Lewis

Chairman, Committee on Appropriations
U.S. Iouse of Representatives
Washington. DC 205135

Dear Mr. Chairrﬁan:

The City of Chicago, sponsor of Chicago O'Hare International Airport, has requested
that the Federal Aviation Administration (FAA) issue a letter of intent (LOI) for the
development described as follows:

O'Hare Modemization Program — Phase 1 including new future Runway 9L-
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway 10C-28C; and associated ninway enabling projects, including
associated laxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relocation.

The FAA assembled an interdisciplinary team to review the city’s LOI application
under 49 U.S.C. § 47110(e) and applicable FAA policy. The LOI would reimhurse
the sponsor by an amount not to exceed $337.2 million in Airport Improvement
Program (AIP) funds, including $300.0 million discretionary funds, through FY 2020

according to the enclosed payment schedule for a 15-year term rather than the
10-year term requested.

In 30 days, we plan to advise officially the Members of Congress representing the
locality of the airport of FAA’s final decision on the sponsor’s request for an LOI.
We anticipate jssiiing the enclosed draft LOI to contribute ATP funds to this project.
Should you wish to. discuss any aspect of this LOI request, please contact Mr. Dennis
Roberts, FAA's Director of Airport Planning and Programming, at (202) 267-8775.

Sincerely,

f

Nicole Nason
Assistant Secretary {or
Governmental Affairs

Enclosure
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| LETTER OF INTENT AGL-05-04
Chicago O'Hare International Airport
Chicago, lilinois

The Federal Aviation Administration (FAA) hereby announces its intention,
effective this dale, in accordance with the provisions of section 47110(e) of title 49,
United States Code (Act), to obligate funds from current and future budget
authority to issue grants to pay the City of Chicago (City) for the United States
share of allowable costs at the Chicage O'Hare International Airport for the project
described as follows:

O’Hare Modernization Program - Phase 1 including new future Runway 9L-
27R; extension of future Runway 10L-28R (existing Runway 9R-~27L); future
Runway 10C-28C; and associated runway enabling projects, including
asgsociated taxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relocation

as more fully described in the Sponsor's application for a Leiter of Intent, dated
February 15, 2005.

The maximum Un}téd States obligation pursuant to this Letter of Intent for the
Project described above shall be an amount not to exceed $337,200,000.

Upon application by City and in compliance with grant requirements, the FAA shall
issue grants fram current or future budget authority, as funds become available,
according to the following schedule:

Federal Funds

Fiscal Year | Apportionment Discretionary Total
2008 $ 9,300,000 $ 20,000,000 $ 29,300,000
2007 . $ B8,400,000 $ 20,000,000 $ 28,400,000
2008 $ 6,500,000 $ 20,000,000 $ 26,500,000
2009 $ 6,500,000 $ 20,000,000 $ 26,500,000
2010 $ 6,500,000 § 20,000,000 $ 26,500,000
2011 $ 0 $ 20,000,000 $20,000,000
2012 $ 0 $ 20,000,000 $ 20,000,000
2013 5 0 $ 20,000,000 $ 20,000,000
2014 $ 0 3 20,000,000 $ 20,000,000
2015 $ 0 $ 20,000,000 $ 20,000,000
2016 $0 $ 20,000,000 $ 20,000,000
2017 $0 $ 20,000,000 $ 20,000,000
2018 $ 0 $ 20,000,000 $ 20,000,000
2019 - $ 0 $ 20,000,000 3 20,000,000
2020 . $ 0 $ 20,000,000 $ 20,000,000

Total:  $37,200,000 $300,000,000 $337,200,000



It is expressly undetstood by the FAA and the City that the amounts set forth
abave under “apportionment” are estimated, and that the actual apportionment
amounts will vary with the actual levels of passenger enplanements, total program
level for the Airpoér Impravement Program and with any revision of the existing
statutory formuia for calculating such apportionments. Should the amount actually
apportioned to the City in any fiscal year be less than the amount estimated above
far such fiscal year, the amaunt listed above under “discretionary” for such fiscal
year shall not be increased to supplement the lesser amount actually apportioned
to the City. If, in any fiscal year, funds apportioned to a spansor are greater than
those listed in this Letter of Intent, the FAA, at its option, may adjust the payment
schedule to increase the amount listed for apportionments with a corresponding
reduction in the amount listed for discretionary funds.

The anncuncement of this intention shall not be deemed an obligation of the
United States Government under section 1501 of Title 31, United States Code, nor
shall this Letter of Intent be deemed an administrative commitment for funding.
This Letter of Intent shall be regarded as an intention to obligate funds from
current and future:budget authority. No obligation or administrative commitment
may be made pursuant to this Letter of intent except as funds are provided in
authorization and appropriation acts.

The FAA may, from time to time, following censultation with the City, amend this
Letter of Intent 1o adjust the payment schedule or the maximum United States
obligation specified above, or both. Such adjustment may be made by the Federal
Aviation Administration Administrator when occasioned by changes in the actual
allowable costs of the Praject, in the actual time required to complete the Project,
in actual or estimated future obligating authority, or otherwise, when determined at
the Administrator's discretion fo be in the best interests of the United States.

The FAA will give full consideration to the aggregate amount of future obligations
and the paymenis: scheduled under all outstanding Letters of Intent in formulating
its annual budget requests. A statutory restriction on total obligating authority in a
future fiscal year, however, may necessitate a reduction in funds to be apportioned
for that year, pursuant to section 47115(g) of the Act, ar in discretionary funds
available for obligation under section 47115 of the Act, or both. This may result in
a concurrent reduction in a payment scheduled under this Letter of Intent. In such
event, the ratio of the discretionary fund component of a scheduled payment, as
reduced, ta such companent prior to reduction, shall be not less than the ratio of
discretionary funds newly available for obligation in the fiscal year in which such
reduction occurs, to the total discretionary funds made available for obligation in
the fiscal year in which this Letter of Intent was executed.

If, in any given year and for whatever reason (including such reasons as inability of
sponsor to make sufficient progress for the project or a lapse in obligating authority
under chapté_r 471 of the Act), a payment is deferred in whole or in part, any later
reimbursement for the deferred amounts will be subject to negotiation between the
parties, subject again to the availability of funds and statutory authority. No

2
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amendment to this Letter of Intent shall impair the City's eligibility for future
reimbursement of the United States share of allowable Project costs pursuant to
section 47110(e): of the Act, as funds become available.

The City should understand that, having proceeded with the Project without the aid
of funds under the Adt, in order to receive reimbursement as specified in the
schedule set forth above, it must comply with all statutory and administrative
requirements that wéuld be applicable to the Project were the Project carried out
with funds made' available under the Act. Failure to comply with all such

requirements, or failure to proceed with the Project in a timely manner, may lead to
revocation of this Letter of Intent.

Further, in the event of default on the part of the City, or any other action by the
City which threatens the Federal investment in the Project, the FAA will pursus all
remedies avallable in law or equity, including but not limited to the withholding of
future financial assistance (provided that applicable hearing requirements are

complied with) and termination or suspension of all or part of the violated grant
agreement.

UNITED STATES OF AMERICA
FEDERAL AVIATION ADMINISTRATION

i

Manager, Chicago Airports District Office
(date)



FROM DOT/08T/0ffice of Governmental Affairs (TUE) 10. 25° 05 15:20/8T. 15:15/N0. 4861646596 P 14

e |

o Asslstant Secretary 400 Seventh St, S.W.
gﬁ’g:sppu::;.ﬁ:n ‘ Washinglon, D.C. 20530
Orfice of the Secretary
of Transportation |

b

The Honorable LI‘had Cochran

Chairman, Committee on Appropriations
United States Senate
Washinpgton, DC 20510

Dear Mr. Chairman:
|

The City of Chicago, sponsor of Chicago OHare Intemnational Airport, has requested
that the Federal Aviation Adroinistration issue a letter of intent (LOI) for the
development dq;scribed as follows:

O’Hare Modemization Program — Phase 1 including new future Runway 9L-

27R,; extension of future Runway 10L-28R (existing Runway 9R-27L); future

Runway 10C-28C; and associated runway enabling projects, including

associated taxiway systems, navigation aids installation and upgrade, sitc

utilities construction, and existing facilities relocation.

| :

The FAA assenibled an interdisciplinary team to review the city’s LOI application
under 49 U.S.C. § 47110(c) and applicable FAA policy. . The LOI wounld reimburse
the sponsor by gn amount not to exceed $337.2 million in Airport Improvement
Program (AIP) {und‘s, including $300.0 million discretionary funds, through FY 2020
according to the enclosed payment schedule for a 15-year term rather than the
10-year term requested.

In 30 days, we plan to advise officially the Members of Congress representing the
locality of the airport of FAA’s final decision on the sponsor’s request for an LOL
We anticipate issuing the enclosed draft LOI to contribute AIP funds to this project.
Should you wish to discuss any aspect of this LOX request, pleasc contact Mr. Dennis
Roberts, FAA’s Director of Airport Planning and Programming, at (202) 267-8775.

Sincerely, -

Nicole Nason .
Assistant Secretary for
Governmental |Affairs

Enclosure ;
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Chicago O'Hare International Airport
i Chicago, lllinois
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The Federal Aviation Administration (FAA) hereby announcas its intention,
effective this date, in accordance with the provisions of section 47110(e) of title 49,
United States Gode (Act), to obligate funds from current and future budget
authority to issue grants to pay the City of Chicago (City) for the United States
share of allowable costs at the Chicago O’Hare International Airport for the project
described as follows:

O'Hare Mademization Program — Phase 1 including new future Runway 9L~
27R,; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway 10C-28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relocation

as more fully d¢scribed in the Sponsor's application for a Letter of Intent, dated
February 15, 2005.

The maximum United States obligation pursuant to this Letter of Intent for the
Project described above shall he an amount not to exceed 3337.200,000.

Upon application by City and in compliance with grant requirements, the FAA shall
issue grants frqm current or future budget autharity, as funds become available,
according to the following schedule:

Federal Funds

Fiscal Year | Apportionment Discretionary Total
2006 $ 5,300,000 § 20,000,000 $ 29,300,000
2007 § 8,400,000 $ 20,000,000 $ 28,400,000
2008. .; § 6,500,000 $ 20,000,000 $ 26,500,000
2008 '! § 86,500,000 $ 20,000,000 $ 26,500,000
2010 $ 6,500,000 $ 20,000,000 $ 26,500,000
2011, $ 0 $ 20,000,000 $20,000,000
2012, $ 0O $ 20,000,000 $ 20,000,000
2013 $0 $ 20,000,000 $ 20,000,000
2014 50 $ 20,000,000 $ 20,000,000
2015 $ 0 $ 20,000,000 $ 20,000,000
2016 $0 $ 20,000,000 $ 20,000,000
2017 $ 0 $ 20,000,000 $ 20,000,000
2018 $§ 0 $ 20,000,000 $ 20,000,000
2019 $0 $ 20,000,000 $ 20,000,000
2020 $0 $ 20,000,000 $ 20,000,000

Total:  $37,200,000  $300,000,000 $337,200,000
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It is expressly uriderstood by the FAA and the City that the amounts set forth
above under “apportionment” are estimated, and that the actual apportionment
amounts will vary with the actual levels of passenger enplanements, fotal program
level for the Airport Improvement Program and with any revision of the existing
statutory formula for calculating such apportionments. Should the amount actually
apportioned to the City in any fiscal year be less than the amount estimated above
for such fiscal year, the amount listed above under “discretionary” for such fiscal
year shall not be increased to supplement the lesser amount actually apportioned
to the City. If, in any fiscal year, funds apportioned to a sponsor are greater than
those listed in this Letter of Intent, the FAA, at its option, may adjust the payment
schedule to increase the amount listed for apportionments with a corresponding
reduction in the amount listed for discretionary funds.

The announcement of this intention shall not be deemed an obligation of the
United States Government under section 1501 of Title 31, United States Code, nor
shall this Letter:of intent be deemed an administrative commitment for funding.
This Letter of Intent shall be regarded as an intention to obligate funds from
current and future budget authority. No obligation ar administrative commitment
may be made qursuant ta this Letter of Intent except as funds are provided in
authorization and appropriation acts.

|
The FAA may, from time to time, following consultation with the City, amend this
Letter of Intent to adjust the payment schedule or the maximum United States
obligation specified above, or bath. Such adjustment may be made by the Federal
Aviation Administration Administrator when occasioned by changes in the actual
allowable costs of the Project, in the actual time required to complete the Project,
in actual or estimated future obligating authority, or otherwise, when determined at
the Administrator’s discretion to be in the best interests of the United States.

The FAA will give full consideration to the aggregate amount of future obligations
and the payments scheduled under all outstanding Letters of Intent in formulating
its annual budget requests. A statutory restriction on total abligating authority in a
future fiscal year, however, may necessitate a reduction in funds to be apportioned
for that year, pursuant to section 47115(g) of the Act, or in discretionary funds
available for obligation under section 47115 of the Act, or both. This may result in
a concurrent reduction in a payment scheduled under this Letter of Intent. In such
event, the ratio of the dlscrehonary fund component of a scheduled payment, as
reduced, to such. qomponent prior to reduction, shall be not less than the ratio of
discretionary funds newly.available for obligation in the fiscal year in which such
reduction oceurs, to the total discretionary funds made available for obligation in
the fiscal year in which this Letter of Intent was executed.

If, in any given year and for whatever reason (including such reasons as inability of
sponsor to make sufficient progress for the project or a lapse in obligating authority
under chapter!471 of the Act), a payment is deferred in whole or in part, any later
reimbursement for the deferred amounts will be subject to negotiation between the
parties, subjec'-':t again to the availability of funds and statutory authority. No

|

2
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amendment to thi's Letter of Intent shall impair the City's eligibility for future
reimbursement of the United States share of allowable Project costs pursuant to
section 47110(e) pf the Act, as funds become available.

The City should understand that, havmg proceeded with the Project without the aid
of funds under the Aét, in order to receive reimbursement as specified in the
schedule set forth above, it must comply with all statutory and administrative
requirements that would be applicable to the Project were the Project carried out
with funds made available under the Act. Failure to comply with all such
requirements, or failure to proceed with the Project in a timely manner, may lead to
revocation of this Letter of Intent.

Further, in the e\lent af default on the part of the City, or any other action by the
City which threatens the Federal investment in the Project, the FAA will pursue all
remedies avallat'ule in law or equity, including but not limited to the withholding of
future financial assistance (provided that applicable hearing requirements are
complied with) and termination or suspension of all or part of the violated grant
agreement.

UNITED STATES OF AMERICA
FEDERAL AVIATION ADMINISTRATION
|

i
Manager, Chlcago §A|rports District Office
(date)
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U.S. Depariment Assistant Secretary 400 Seventh St., S.W.

of Transportation - Washington, D.C. 20580
Office of the Secr'!efary
of Transportation]
|
The Honorable i‘ad Stevens

Chairman, Comruerce, Science and
Transportation Committee

United States Senate

Washington, DC 20510

Dear Mr. Chairman:

!
The City of Chicago, sponsor of Chicago O’Hare International Airport, has requested
that the Federal Aviation Administration issue a Jetter of intent (LOI) for the
development described as follows:

O"Hare Modermnization Program — Phase 1 including new future Runway 9L-
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway 10C-28C; and associated runway enabling projects, including
associateh taxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relocation.

The FAA assembled an interdisciplinary team to review the city’s LOI application
under 49 U.S.C. § 47110(e) and applicable FAA policy. The LOI would reimburse
the sponsor by an amount not to exceed $337.2 million in Airport Improvement
Program (AIP) funds, including $300.0 million discretionary funds, through FY 2020
according to thc ‘enclosed payment schedule for a 15-year ierm rather than the
10-year term requested.

In 30 days, we plax to advise officially the Members of Congress representing the
locality of the airport of FAA’s {inal decision on the sponsor’s request for an LOI.
We anticipate issuing the enclosed draft LOI to contribute ATP funds to this project.
Should you wish ta discuss any aspect of this LOI request, please contact Mr. Dennis
Roberts, FAA’s Director of Airport Planning and Programming, at (202) 267-8775.

Sincerely, :

Nicole Nason '
Assistant Secretary for
Governmental Affdirs

Enclosure
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LETTER OF INTENT AGL-05-01
; Chicago O’Hare international Airport
? Chicago, Illinois

FROM DOT/08T/Office of Govlernmental Affairs

The Federal Aviation Administration (FAA) hereby announces its intention,
effective this date, in accordance with the provisions of saction 47110(e) of title 49,
United States Code (Act), to obligate funds from current and future budget
authority to issue grants to pay the City of Chicago (City) for the United States
share of allowable costs at the Chicago O’Hare International Airpont for the project
described as follows:

O'Hare Modemnization Pragram — Phase 1 including new future Runway 9L-
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway 10C-28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relocation

as more fully dé,scribed in the Sponsar's application for a Letter of intent, dated
February 15, 2005.

The maximum United States obligation pursuant to this Letter of intent for the
Project described above shall be an amount not to exceed $337,200,000.

Upon application by City and in compliance with grant requirements, the FAA shall
issue grants from current or future budget authority, as funds become available,
according to thT following schedule:

Federal Funds

Fiscal Year | Apportionment| Discretionary Total
2006 $ 9,300,000 $ 20,000,000 $ 29,300,000
2007 $ 8400000 §$ 20,000,000  $ 28,400,000
2008 $ 6,500,000 $ 20,000,000  $ 28,500,000
2009. $ 6,500,000 $ 20,000,000  $ 26,500,000
2010 $ 6,500,000 $ 20,000,000  $ 26,500,000
2011 $ 0 $ 20.000,000  $20,000,000
2012 $ 0 $ 20,000,000  $ 20,000,000
2013. | $ 0 $ 20,000,000  $ 20,000,000
2014: | $ 0 $ 20,000,000  $ 20,000,000
2015 | $ 0 $ 20,000,000  $ 20,000,000
2016 $ 0 $ 20,000,000  $ 20,000,000
2017 $ 0 $ 20,000,000  $ 20,000,000
2018 $ 0 $ 20,000,000  $ 20,000,000
2019, $ 0 $ 20,000,000  $ 20,000,000
2020 $ 0 $ 20,000,000  $ 20,000,000

Total:  $37,200,000  $300,000,000  $337,200,000




It is expressly untl:lerstood by the FAA and the City that the amaunts set forth
above under ”apportmnment are estimated, and that the actual apportionment
amounts will vary with the actual levels of passenger enplanements, total program
level for the Airport Improvement Pragram and with any revision of the existing
statutory formula| for‘calculating such apportionments. Should the amount actually
apportioned to the City in any fiscal year be less than the amount estimated abave
for such fiscal ya,'ar, the amount listed above under “discretionary” for such fiscal
year shall not be increased to supplement the lesser amount actually apportioned
to the Clty. If, in,any fiscal year, funds apportianed to a sponsor are greater than
those listed in this Letter of Intent, the FAA, at its option, may adjust the payment
schedule to increase the amount listed for apportionments with a corrasponding
reduction in the amount listed for discretionary funds.

The ann«oumzen]0 nt of this Intention shall not be deemed an obligation of the
United States Government under section 1501 of Title 31, United States Code, nor
shall this Letter pf Intent be deemed an administrative commitment for funding.
This Letter of intent shall be regarded as an intention to obligate funds from
current and future budget authority. No obligation or administrative commitment
may be made pursuant to this Letter of Intent except as funds are provided in
authorization and appropriation acts.

The FAA may, [rom time to time, following consultation with the City, amend this
Letter of Intent to adjust the payment schedule or the maximum United States
obligation spec}ﬁed above, or both. Such adjustment may be made by the Federal
Aviation Adminjstration Administrator when occasioned by changes in the actual
allowable costd of the Project, in the actual time required to complete the Project,
in actual or estlmated future obhgatmg authority, or otherwise, when determined at
the Admlmstrator’s discretion to be in the best interests of the United States.

The FAA will give ull consideration to the aggregate amount of future obligations
and the payments! scheduled under all outstanding Letters of Intent in formulating
its annual budget requests. A statutory restriction on total obligating authority in a
future fiscal year, however, may necessitate a reduction in funds to be apportioned
for that year, pursuant to section 47115(g) of the Act, or in discretionary funds
available for obligation under section 47115 of the Act, or both. This may result in
a concurrent reductnon in 2 payment scheduled under this Letter of Intent. In such
event, the ratio of the discretionary fund cormponent of a scheduled payment, as
reduced, to such component prior to reduction, shall be not less than the ratio of
discretionary funds newly available for obligation in the fiscal year in which such
reduction occurs, to the total discretionary funds made available for obligation in
the fiscal year in which this Letter of Intent was executed.

if, in any glveh year and for whatever reason (including such reasons as inability of
sponsor to make sufficient progress for the project or a lapse in obhgatmg authority
under chapte 471 of the Act), a payment is deferred in whole or in part, any later
reimbursement for the deferred amaounts will be subject to negotiation between the
parties, subject again to the availability of funds and statutory autharity. No

2
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amendment to this Letter of Intent shall impair the City’s eligibility for future
reimbursement of the United States share of allowable Project costs pursuant to
section 4711 0('e) of the Act, as funds become available.

The City should understand that, having proceeded with the Project without the aid
of funds under the Act, in order ta receive reimbursement as specified in the
schedule set forth above, it must comply with all statutary and administrative
requirements that would be applicable to the Project were the Project carried out
with funds made available under the Act. Failure to comply with all such
requirements, or failure to proceed with the Project in a timely manner, may lead to
revocation of thls Letter of Intent.

Further, in the event of default an the part of the City, or any other action by the
City which threatens the Federal investment in the Project, the FAA will pursue all
remedies available in law or equity, including but not limited to the withhalding of
future financial assistance (provided that applicable hearing requirements are
complied with) and termination or suspension of all or part of the violated grant
agreement.

UNITED STATES OF AMERICA:
FEDERAL AVIATION ADMINISTRATION

Manager, Chicaga Airports District Office
(date) |
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The Honorable Don Young
Chairman, Transportation and
Infrasiructure Committee
House of Representatives
Washington, DC 20515

Dear Mr. Chajﬂgan:

The City of Chicago, sponsor of Chicago O’Hare International Airport, has requested
that the Federal Aviation Administration issue 2 letter of intent (LOI) for the
development described as follows:

O’Hare Modemization Program — Phase 1 including new future Runway 9L-
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); fulure
Runway 10C-28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relacation.
The FAA assen'xbled an interdisciplinary team to review the City’s LOI application
under 49 U.S.C;. § 47110(c) and applicable FAA policy. The LOI would reimburse
the sponsor by an amount not to exceed $337.2 million in Airport Improvement
Program (AIP) funds, including $300.0 million discretionary funds, through FY 2020

according to the enclosed payment schedule for a 15-year term rather than the
10-year term requested.

In 30 days, we plan to advise officially the Members of Congress representing the

locality of the airport of FAA’s final decision on the sponsor’s request for an LOL

We anticipate issuing the enclosed drafl LOI to contribute AIP funds to this project.

Should you wish to discuss any aspect of this LOI request, please contact Mr, Dennis

Roberts, FAA’s Director of Airport Planning and Programming, at (202) 267-8775.
L

Sincerely, | |

Nicole Nason
Assistant Secretary for
Governmenta] Affairs

Enclosure
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LETTER OF INTENT AGL-05-01
Chicago O'Hare International Airport
! Chicago, lllinois
The Federal Aviation Administration (FAA) hereby announces its intention,
effective this date, in accordance with the provisions of section 47110(e) of title 49,
United States Code (Act), to obligate funds from current and future budget
authority to issue grants to pay the City of Chicago (City) for the United States

share of allowable costs at the Chicago O'Hare International Airport for the project
described as follows:

O’Hare Modemization Program ~ Phase 1 including new future Runway 8L-
27R; extension of future Runway 10L-28R (existing Runway SR-27L); future
Runway rIOC 28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade site
utilities cfnnstructlon and existing facilities relocation

as more fully descnbed in the Sponsor's application for a Letter of Intent, dated
February 15, 2005.

The maximum United States aobligation pursuant to this Letter of Intent for the
Project described above shall be an amaount not to exceed $337,200,000.

Upon applicatidn by City and in compliance with grant requirements, the FAA shall
issue grants from curment or future budget authority, as funds become available,
according to the following schedule:

i

t
1
1

Federal Funds

Fiscal Year Apportionment Discretionary Total
2006 $ 9,300,000 $ 20,000,000 $ 29,300,000
2007 $ 8400000 $ 20,000,000 $ 28,400,000
2008 $ 6,500,000 $ 20,000,000 $ 26,500,000
2008 $ 6,500,000 $ 20,000,000 $ 28,500,000
2010, $ 6,500,000 $ 20,000,000 $ 26,500,000
2011 $§ 0 $ 20,000,000 $20,000,000
2012 $ 0 $ 20,000,000 $ 20,000,000
2013 $ 0 $ 20,000,000 $ 20,000,000
2014 $§0 $ 20,000,000 $ 20,000,000
2015 $ 0 $ 20,000,000 $ 20,000,000
2018 $ 0 $ 20,000,000 $ 20,000,000
2017 $ 0 $ 20,000,000 $ 20,000,000
2018 $ 0 $ 20,000,000 $ 20,000,000
2019 $0 $ 20,000,000 $ 20,000,000
2020 $0 $ 20,000,000 $ 20,000,000

Total:  $37,200,000 $300,000,000 $337,200,000
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It is expressly understood by the FAA and the City that the amounts set forth
above under “apportionment’ are estimated, and that the actual apportionment
amounts will vary with the actual levels of passenger enplanements, total program
level for the Airport Improvement Program and with any revision of the existing
statutory formula for calculating such apportionments. Should the amount actually
apportioned fo the City in any fiscal year be less than the amount estimated above
for such fiscal year, the amount listed above under “discretionary” for such fiscal
year shall not be increased to supplement the lesser amount actually apportioned
to the City. If, in any fiscal year, funds apportioned to a sponsor are greater than
thase listed in this Letter of Intent, the FAA, at its option, may adjust the payment
schedule 1o increase the amount listed for apportionments with a corresponding
reduction in the amount listed for discretionary funds. .

The announcement of this intention shall not be deemed an obligation of the
United States Government under section 1501 of Title 31, United States Cade, nor
shall this Letter of Intent be deemed an administrative commitment for funding.
This Letter of intent shall be regarded as an intention to obligate funds from
current and future budget authority. No obligation or administrative commitment
may be made pursuant to this Letter of Intent except as funds are provided in
autharization and appropriation acts.

The FAA may, from time to time, following consultation with the City, amend this
Letter of Intent to adjust the payment schedule or the maximum United States
abligation specxﬁed above, or both. Such adjustment may be made by the Federal
Aviation Administration Administrator when occasioned hy changes in the actual
allowable costs of the Project, in the actual time required to complete the Project,
in actual or esfimated future obligating authority, or otherwise, when determined at
the Administrator’s discretion to be in the best interests of the United States.

The FAA will give full consideration to the aggregate amount of future obligations
and the payments; scheduled under all outstanding Letters of Intent in formulating
its annual budget requests. A statutary restriction on total obligating authority in a
future fiscal year, however, may necessitate a reduction in funds to be apportioned
for that year, pursuant to section 47115(g) of the Act, or in discretionary funds
available for obligation under section 47115 of the Act, or both. This may result in
a concurrent reduF ion in a payment scheduled under this Letter of Intent. In such
event, the ratio of the dlscretlonary fund component of a scheduled payment, as
reduced, to stich t:omponent prior to reduction, shall be not less than the ratio of
discretionary funds newly available for obligation in the fiscal year in which such
reduction occurs, to the total discretionary funds made available for obligation in
the fiscal year in which this Letter of Intent was executed.

If, in any given year and for whatever reason (including such reasons as inability of
sponsor to make sufficient progress for the project or alapse in obhgatmg authority
under chapten 471 of the Act), a payment is deferred in whole or in part, any later
reimbursement for the deferred amounts will be subject to negotiation between the
parties, subject again to the availability of funds and statutory authority. No
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amendment to thls Letter of Intent shall impair the City’s sligibility for future
reimbursement of the United States share of allowable Project costs pursuant to
section 47110(e) of the Act, as funds become available.

|
The City should understand that, having proceeded with the Project without the aid
of funds under the Act, in order to receive reimbursement as specified in the
schedule set forth above, it must comply with all statutory and administrative
requirements that would be applicable to the Project were the Project carried out
with funds made available under the Act. Failure to comply with all such
requirements, or failure to proceed with the Project in a timely manner, may lead to
revocation of this Letter of Intent.

Further, in the event of default on the part of the City, or any other action by the
City which threatens the Federal investment in the Project, the FAA will pursue all
remedies available in law or equity, including but not limited to the withholding of
future financial assistance (provided that apphcable hearing requirements are

complied with) and termination or suspension of all or part of the violated grant
agreement.

UNITED STATES OF AMERICA
FEDERAL AVIATION ADMINISTRATION

Manager, Chncago Airports District Office
(date)
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U.S. Depariment Assistant Secretary 400 Seventh St, 5.W,
ot Trunsparluhon’ Washingtan, D.C. 20580
Office of the Secretary

of Transportation |

The Honorable James L. Oberstar

Ranking Minority Member, Transportation and
Infrastructure Committee

House of Representatives

Washington, DC 20515

Dear Congressman Oberstar:

The City of Chiéago sponsor of Chicago Q"Hare International Airport, has requested
that the Federal, Aviation Administration issue a letter of intent (LOI) for the
development descnbed as [ollows:;

O’Hare | Modermzatmn Program — Phase 1 including new future Runway 9L~
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); futurc
Runway 10C-28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
utilit.ies: construction, and existing facilities relacation.

The FAA assembled an interdisciplinary team to review the city’s LOI application
under 49 U.5.C. § 47110(e) and applicable FAA policy. The LOI would reimburse
the sponsor byjan amount not to exceed $337,2 million in Airport Improvement
Program (AIP) funds, including $300.0 million discretionary funds, through FY 2020
according to the enclosed payment schedule for a 15-year term rather than the
10-year term requested.

In 30 days, we plan to advise officially the Members of Congress representing the
locality of the=airport of FAA's final decision on the sponsor’s request for an LOL
We antxmpate issuing the enclosed draft LOI to contribute ATP funds to this project.
Should you wish to discuss any aspect of this LOI request, please contact Mr. Dennis
Roberts, FAA s Director of Airport Planning and Programming, at (202) 267-8775.

Sincerely,

Nicole Nason
Assistant Secretary for
Governmental Affairs

Enclosure !
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! LETTER OF INTENT AGL.-05-01

| Chicago O’Hare International Airport

| Chicago, lllinois
The Federal Avlation Administration (FAA) hereby announces its intention,
effective this date, in accordance with the provisians of section 47110(e) of title 49,
United States Code (Act), to obligate funds from current and future budget
authority to issue grants to pay the City of Chicago (City) for the United States
share of allowable costs at the Chicago O'Hare International Airport for the project
described as fojlows:

Q'Hare Modernization Program — Phase 1 including new future Runway SL-
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway 10C-28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
utilities ql'onstruction, and existing facilities relocation

as more fully described in the Sponsor’s application for a Letter of intent, dated
February 15, 2005.

The maximum United States obligation pursuant to this Letter of Intent for the
Project described above shall be an amount not to exceed $337,200,000.

Upon application By City and in compliance with grant requirements, the FAA shall
issue grants from current or future budget authority, as funds become available,
according to tr1e fallowing schedule:

' Federal Funds

Fiscal Year | Apportionment| Discretionary Total
2008 - . $ 9,300.000 $ 20,000,000 $ 29,300,000
2007 $ 8,400,000 $ 20,000,000 $ 28,400,000
2008 $ 6,500,000 $ 20,000,000 $ 26,500,000
2009 $ 6,500,000 $ 20,000,000 $ 26,500,000
2010 $ 6,500,000 $ 20,000,000 $ 26,500,000
2017 | 5 0 § 20000000  $20,000,000
2012 $0 $ 20,000,000 $ 20,000,000

- 2013 $ 0 $ 20,000,000 $ 20,000,000
201{1 $ 0 $ 20,000,000 3 20.000,000
2015 $ 0 $ 20,000,000 $ 20,000,000
2016 $ 0 $ 20,000,000 $ 20,000,000
2017 $ 0 $ 20,000,000 $ 20,000,000
2018 $0 $ 20,000,000 $ 20,000,000
2019 $ 0 $ 20,000,000 $ 20,000,000
2020 ! $0 $ 20,000,000 $ 20,000,000

Total:  $37,200,000 $300,000,000 $337,200,000
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It is expressly understood by the FAA and the City that the amounts set forth
above under “apportionment” are estimated, and that the actual apportionment
amounts will vary with the actual levels of passenger enplanements, tatal program
level for the Airport Improvement Program and with any revision of the existing
statutory formula for calculating such apportionments. Shauld the amount actually
apportioned to the City in any fiscal year be less than the amount estimated above
for such fiscal year, the amount listed above under “discretionary” for such fiscal
year shall not be increased to supplement the lesser amount actually appartioned
to the City. If, in any fiscal year, funds apportioned to a sponsor are greater than
those listed in this Letter of Intent, the FAA, at its option, may adjust the payment
schedule to increase the amount listed for apportionments with a-correspoanding
reduction in the amount listed for discretionary funds.

The announcament of this intention shall not be deemed an obligation of the
United States Gqvernment under section 1501 of Title 31, United States Code, nor
shall this Letter of Intent be deemed an administrative commitment for funding.
This Letter of Intent shall be regarded as an intention to obligate funds from
current and future budget authority. No obligation or administrative commitment
may be made pursuant to this Letter of Intent except as funds are provided in
authorization and appropriation acts.

The FAA may, frgm time to time, following consultation with the City, amend this
Letter of Intent to adjust the payment schedule or the maximum United States
obligation specified above, or both. Such adjustment may be made by the Federal
Aviation Administtation Administrator when occasioned by changes in the actual
allowable costs of the Project, in the actual time required to complete the Project,
in actual or estimated future obligating authority, or otherwise, when determined at
the Administrator’s discretion to be in the best interests of the United States.

The FAA will give full consideration to the aggregate amount of future obligations
and the payments scheduled under all outstanding Letters of Intent in formulating
its annual budget requests. A statutory restriction on total obligating authority in a
future fiscal year, however, may necessitate a'reduction in funds to be apportioned
for that year, pursuant to section 47115(g) of the Act, or in discretionary funds
available for obligation under section 47115 of the Act, or both. This may result in
a concurrent reduction in a payment scheduled under this Leiter of Intent. In such
event, the ratio of the discretionary fund component of a scheduled payment, as
reduced, to such component prior to reduction, shall be not less than the ratio of
discretionary funds newly available for obligation in the fiscal year in which such
reduction oceurs, to the total discretionary funds made available for obligation in
the fiscal year in which this Letter of Intent was executed.

If, in any given yea'r and for whatever reason (including such reasons as inability of
sponsor to make sufficient progress for the project or a lapse in obligating autharity
under chapter 471 of the Act), a payment is deferred in whole or in part, any later
reimbursemant for the deferred amounts will be subject to negotiation between the
parties, subject again to the availability of funds and statutory authority. No

2
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amendment ta this Letter of Intent shall impair the City’s eligibility for future
reimbursement of the United States share of aflowable Project costs pursuant to
section 47110(e) of the Act, as funds become available.

The City should;understand that, having proceeded with the Project without the aid
of funds under the Act, in order to receive reimbursement as specified in the
schedule set foré'th above, it must comply with all statutory and administrative
requirements that would be applicable 1o the Project were the Project carried out
with funds made available under the Act. Failure to comply with all such
requirements, or failure to proceed with the Project in a timely manner, may lead to
revocation of th§s Letter of Intent.

|
Further, in the event of default on the part of the City, or any other action by the
City which thredtens the Federal investment in the Project, the FAA will pursue all
remedies availdble in law or equity, including but not limited to the withhalding of
future financial assistance (provided that applicable hearing requirements are
complied with) and termination or suspension of all or part of the violated grant

agreement, |
;

UNITED STATES OF AMERICA
FEDERAL AVIATION ADMINISTRATION

i
]

Manager, Chicago Airports District Office
(date)
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The Honorable Robert C. Byrd
Ranking Minority Member
Appropriations Committce
United States Senate
Washington, DC 20510

1
Dear Senator Byrd:

The City of Chi'cago, sponsor of Chicago O'Hare Internationsl Airport, has requested
that the Federal; Aviation Administration issus a letter of intent (LOI) for the
development described as follows:

O’Hare Meodemization Program — Phase 1 including new future Runway 9L~
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway 10C-28C; and associated runway enabling projects, including
associated taxiway systems, navigation aids installation and upgrade, site
utilities;construction, and existing facilities relocation.

The FAA assembled an interdisciplinary team to review the city’s LOI application
under 49 U.S.C. § 47110(e) and applicable FAA policy. The LOI would reimburse
the sponsor by an amount not ta exceed $337.2 million in Airport Improvement
Program (AIP) funds, including $300.0 million discretionary funds, throngh FY 2020
according to the enclosed payment schedule for a 15-year tenm rather than the
10-year term requested.

In 30 days, we plan to advise officially the Merbers of Congress representing the
locality of the airport of FAA’s final decision on the sponsor’s request for an LOL
We anticipate 1sut.mg the enclosed draft LOI to contribute AIP funds to this project.
Should you wish; to discuss any aspect of this LOI request, please contact Mr. Dennis
Roberts, FAA's Director of Airport Planning and Programming, at (202) 267-8775.

Sincerely,

Nicole Nason
Assistant Secrctary for
Governmental Affairs

Enclosure
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The Federal Av:at!on Administration (FAA) hereby announces its intention,
effective this date, in accordance with the provisions of section 47110(e) of title 49,
United States Code (Act), to obligate funds from current and future budget
authority to issue grants to pay the City of Chicago (City) for the United States
share of allowable costs at the Chicago O’Hare International Airport for the project
described as follows:

O'Hare Modgrnization Program — Phase 1 including new future Runway 9L-
27R; extension of future Runway 10L-28R (existing Runway 9R-27L); future
Runway;10C-28C; and associated runway enabling projects, inciuding
associated taxiway systems, navigation aids installation and upgrade, site
utilities construction, and existing facilities relocation

as more fully described in the Sponsor's application for a Letter of Intent, dated
February 15, 2005.

The maximum hnlted States obligation pursuant to this Letter of Intent for the
Project descnb_ed above shall be an amount not to exceed $337,200,000.

Upon apphcatién by City and in compliance with grant requirements, the FAA shall
issue grants from current or future budget autharity, as funds become avallable
according fo the followmg schedule:

: ]
1 . Federal Funds
Fiscal Yiear Apportionment Discretionary Total
2006 : n - $ 9,300,000 $ 20,000,000 $ 29,300,000
2007 . $ 8,400,000 $ 20,000,000 $ 28,400,000
2008 - $ 6,500,000 $ 20,000,000 $ 26,500,000
2009 - $ 6,500,000 $ 20,000,000 $ 26,500,000
2010 - § 6,500,000 $ 20,000,000 $ 26,500,000
2011 $ 0 $ 20,000,000 $20,000,000
2012 - 50 $ 20,000,000 $ 20,000,000
2013 $ 0 $ 20,000,000 $ 20,000,000
2014 $ 0 $ 20,000,000 $ 20,000,000
2015 $ 0 $ 20,000,000 $ 20,000,000
2016 $ 0 $ 20,000,000 $ 20,000,000
2017 $0 $ 20,000,000 $ 20,000,000
2018 .| $ 0 $ 20,000,000 $ 20,000,000
2019 $0 $ 20,000,000 $ 20,000,000
2020 $ 0 $ 20,000,000 $ 20,000,000
Total: $37,200,000 $300,000,000 $337,200,000
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It is expressly understood by the FAA and the City that the amounts set forth
above under “apportionment” are estimated, and that the actual apportionment
amounts will vary with the actual levels of passenger enplanements, total program
level for the Airport Improvement Program and with any revision of the existing
statutory formula for calculating such appartionments. Should the amount actually
apportioned to the City in any fiscal year be less than the amount estimated above
for such fiscal ylear the amount listed above under “discretionary” for such fiscal
year shall not be increased to supplement the lesser amount actually apportioned
to the City. If, in any fiscal year, funds apportioned to a sponsor are greater than
those listed in this Letter of Intent, the FAA, st its option, may adjust the payment
schedule to increase the amount listed for apportionments with a corresponding
reduction in the amount listed for discretionary funds.

The announcement of this intention shall not be deemed an obligation of the
United States Government under section 1501 of Title 31, United States Cade, nor
shall this Letter;of Intent be deemed an administrative commitment for funding.
This Letter of Intent shall be regarded as an intention to obligate funds from
current and future budget authority. No obligation or administrative commitment
may be made pursuant to this Letter of Intent except as funds are provided in
authorization and appropriation acts.

The FAA may, Lro‘m time to time, following consultation with the City, amend this
Letter of Intent to adjust the payment schedule or the maximum United States
obligation speclﬁed above, or both. Such adjustment may be made by the Federal
Aviation Administration Administrator when occasioned by changes in the actual
allowable costs of the Project, in the actual time required to complete the Project,
in actual or estimated future obligating authority, or otherwise, when determined at
the Administratbr‘s discretion to be in the best interests of the United States.

The FAA will glkle full consideration to the aggregate amount of future obligations
and the paymehts scheduled under alf cutstanding Letters of Intent in formulating
its annual budget: requests. A statutory restriction on total obligating authority in a
future fiscal year, however, may necessitate a reduction in funds to be apportioned
for that year, pursuant to section 47115(g) of the Act, or in discretionary funds
available for obligation under section 47115 of the Act, or both. This may rasult in
a concurrent réduction in a payment scheduled under this Letter of Intent. In such
event, the ratio of the discretionary fund component of a scheduled payment, as
reduced, to such companent prior to reduction, shall be not less than the ratio of
discretionary funds newly available for obligation in the fiscal year in which such
reduction occu)-s to the total discretionary funds made availahle for obligation in
the fiscal year | ln which this Letter of Intent was executed.

If, inany given'year and for whatever reason (including such reasans as inability of
sponsar to make sufficient progress for the project or a lapse in obligating authority
under chapter 471 of the Act), a payment is deferred in whole or in part, any later
reimbursement for the deferred amounts will be subject to negotiation between the
parties, subjeclft again to the availability of funds and statutory authority. No

2
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amendment to t}uis Letter of Intent shall impair the City's eligibility for future
reimbursement of the United States share of allowable Project costs pursuant to
section 47110(e) of the Act, as funds become available.

The City should understand that, having proceeded with the Project without the aid
of funds under the Act, in order 1o receive reimbursement as specified in the
schedule set forth abave, it must comply with all statutory and administrative
requirements that wauld be applicable to the Project were the Project carried out
with funds made available under the Act. Failure to comply with all such
reguirements, oF failure to proceed with the Project in a timely manner, may lead to -
revocation of this Letter of intent.

Further, in the Zvent of default on the part of the City, or any other action by the
City which threatens the Federal investment in the Project, the FAA will pursue all
remedies availa'ble in law ar equity, including but not limited to the withholding of
future financial Fssistance (provided that applicabie hearing requirements are
complied with) and termination or suspension of all or part of the violated grant
agreement, |

UNITED STATES OF AMERICA
FEDERAL AVIATION ADMINISTRATION

|

|
Manager, Chicago Airports District Office
(date)




