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659 VAN METER STREET, SUITE 500        CINCINNATI, OHIO 45202 

513.321.6080    FAX 513.321.6125 

 
 

February 23, 2006 
 
 
 
Mr. Richard Kula 
Federal Aviation Administration 
2300 East Devon Avenue, Room 210 
Des Plaines, IL  60018 
 
Re: SIR DTFAGL-05-R-00027 
 
Dear Mr. Kula: 
 
 We have identified a typographical error on page 10 in our letter report to the FAA dated 
June 27, 2005 regarding the City of Chicago’s application for a letter of intent to help fund the 
City’s O’Hare Modernization Program. Attached please find the corrected page 10, dated today, 
to replace the original page. 
 
       Sincerely, 
 
       JOHN F. BROWN COMPANY, INC. 
 
 
 
       Michael J. Brown 
       President 
 
Enclosures 
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complete the selected capital scenario. In addition the incremental operating and maintenance 
expenses are shifted outward by one year to account for the delay. Under these assumptions the 
long term impact of delay essentially equates to the additional capital costs necessary to fund the 
15 percent increase in the project costs; however due to capitalized interest periods being three 
years on assumed new debt to fund the shortfall the impact is not always apparent in 2015 (when 
selecting OMP Phase I and Phase II). 
 
Revised LOI Amount or Reimbursement Schedule 
 
 In this scenario it was assumed that the FAA would award varying amounts of LOI’s for 
each capital scenario under various reimbursement time periods. As shown in the table the LOI 
award does not have a significant bearing on the CPE levels in 2015. 
 
Reduced PFC Level 

 
The current Master Plan projects an increase in the PFC level to $6.00 per eligible 

enplanement beginning in 2011, which would translate to an additional $50 million in PFC 
revenues in that year (gradually increasing with enplanements thereafter), though the AIP 
entitlement which amounts to $13 million per year would likely be reduced to $0. When 
evaluating a reduced PFC level it is important to evaluate it in the context of the City’s full 
Master Plan where it appears as though the City is committing 100 percent of its PFCs (including 
the incremental capacity generated by a $6.00 PFC) to pay debt service and future pay-as-you-go 
expenditures. If the PFC level were not increased to $6.00 or increased after 2011 then the impact 
on the City’s plan of finance would be material and would likely lead to higher net debt service to 
be recovered through airline charges.  

 
In this reduced PFC scenario (i.e., PFC stays at the $4.50 level) it was assumed that the 

annual shortfall in the PFC account was included in the airline cost base in each respective year. 
 
 It has been a pleasure to assist the FAA on this project, thank you for the opportunity to 
be of service. 
 
       Sincerely, 
 
       JOHN F. BROWN COMPANY, INC. 
 
 
 
       Michael J. Brown 
       President 
 
Enclosures 


