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Doty ressors. Malabpowskl, Gaodis, and Bradyi
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AS raquested Dy your letter dated Septemiber 19, 1988, this office pas
reviewad cerbaun GOCuneits wWAlcl pertaih bo bfansections invelviny the
sale and leaseneck to fustican Alclines, k., of up to four HeDoadell
Dougles LC-3~8d aircrate. The opinion way be appliei o one of ail of
toe dirqaftv

Incident thereio, we Lave consicered che principal cocuments, pacticulariy
Che lease hAgreenent. Adltionelly, we Tely upon The IepTeseltalions as
et UL in your camprchasive letter uated Sepdencer 19, 1568,

- Dased ot our review, we concur in your conclusion that the transaciiuns

and yocuniits relating thereto, wiid suppott aircrait reyistration in tue
name of Aserican Airities, Inc,

It is clear that the principal garties intend that the aircraft suuject
o the transactions Le reygistered in the feue of ABSrisan Alriines, Inc.
(8egs s Se@ Section J{e) (iv) of the Participation Ayresssnt anc Sectiun
Tia) {4} ok toe Lease Agreewsnt).

Furtoer, you have properly anticipated our concern about whetder the
leaie Agrecent Detwion certain Lessors and Aulrican Adrlines, 3.,
lLascee, 18 (Ne incended lor securicy (reference Section 1-207(37) of G
GuCoCo) OF ey it 19 a4 “true® lease. In that fegurd, we aglee wit
YOUL conclusica on paye 4 Of your letter, that soowithstarsing koerican's
fignt Whwer certain clrpcublances to tefiuihata prior to exgpliration o the
iV year cerry, the econcaie reality 48 thet 4n any event, Aaerican must
Lecuny the cmel (CFf Dave the ecoicwic benefics of osnerchip) Lor homical
Consioeratici. g :

Critical to Aegican's Lecooiny the owner for nomiral consiceratica is
L8 2xtrenziy nigh initial equity inwvestnent (95 percent of the cost of
the alrcuatt). (Retereixe page 2 Of your ietter.}
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Based on the toregoing aiscussicn, it apiears that the Lease Agrevuent 12
icetided for securily purposes ohly. Sulmission to the FRA Bircrait
Registoy of, at minjuigs, an agpropriately execuced Bilk of Sale, Lease
Agreenent (wikh a Lease Supplenent, if desired), and an Aiyxcrate
Reglstracion Application, will support registration in ciwe aae of
serican Airlines, Inc,

Sincerelys

Original signed by:
Joseph R: Standell
Joserd; R, Stanuell
Assistant Cuel Counsel
ifor the heronautical Center
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