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CONCURRENCES

July 15, 1987

v

Paniel J. Fowler, Fsq.
NDauchertv, Rradford, Fowler and Moss

Attorneys at Law

204 Yorth Rohinson

Oklahoma City, OK 73102

Near Mr. Fowler:

. Alrcraft NGBAF

Your letter of July 13, 1987, asks for our review of a situation wherein this
alrcraft was repgistered to Ross Aviation, Inc., in 1984, Ross was the lesses
under a lease with option to purchase such that under procedures in place at
that time, we considered the lease as equivalent to 2 conditional sales
agreement, which requires registration in the name of the lessee. Then in
1985, thias office issued an opinion, which in effect stated that the form of
the Ross lease should not be considered as equivalent to a conditional sales
contract, since it provided for an initial term of 1 year, but with nine
renewal terms. We opined that under the only ahsolute term of the lease, the
first year, the lessee would not pay out a sum substantially equivalent to th
value of the aircraft, so no sale (or conditional sale) resulted.

You now ask the following questions concerning the state of matters:

l. 1Is the aircraft properly registered in the name of Rosa?

Yes.

Answver. It was validly registered
regulations and opinions then current and:valid.
has changed, the practice of this office and the

in 1984 under statutes,
Although our legal opinion
Regigtry has been to

"grandfather™ earlier cases, such that immediate reregistration is not
required, and enforcement action to terminate registration is not taken.

2.
proparly reaisterad, but should be registered to the lessor, what was the te
of valid registration, and what may be possible civil or criminal penslties?

Answver, We have determined that the aircraft is presently validly
registered, and that no useful purpose would be achieved by answering the
sacond questions, Uhile it would have been appropriate for the aircraft to
have heen reregistered in 1985, neither the Registry nor this office made any
demand on the parties to reform the registration. :The parties may, at their

1f we (Aeronautical Center Counsel) determine that the aircraft is not
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optinn, reragister the alrcraft at any time, but the Faderal Aviation
AMdrinistration does nnat require it. In liaht of the agency forhearance, we
think it unlikely there are any civil or criminal penalties involvgd.

Sincerely,

Joseph R, Stendell
Aeronantical Centar Coungel

Orizinal Cirnad

Ry Aornzo . Dodoicue
R, "ruce “arter

,  Aeronautical Menter Counsel

cc:
AGC~-7
AGC-200
AAC-250

AAC-7:RBCarter:pw:2296:7~15-87




