
:iowell ..:>cgle, lsq uire 
Varner, Liipfert, Bernnard 
Suite 1100. 
1660 L Street, ~.W. 
Washington, .i). C. :l0036 

Dear Hr. Begle: 

_ __::. 

a.."ld de.Pherson 

This is in reply to your letter of July 18, asking whether 
First Security Eank of Utah (First Security) would be 
entitled to registerii"tg aircraft m-ider n transaction which 
we understand to be as follows: 

General Electric Credit Corporation (GECC) will purchase 
the aircraft and lease them to Piedmont Aviation, Inc. 
(:Cieuillcnt) u.."lder a l<2ase tillic:1 is not .-J. '

1condi ticnal sale. tt 
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h0wev~r, for t:1e pur?ose of i;.~artial financing of the purcha~~lfl'G.-s-.,.M-8CIL-
GI::C.C will place the aircraft in trust "tlitn First Security 
waic11. tmtlc-r ti.1e trust agre~ment, will hold le:1;al title to 
t.1e aircraft, G;·..;cc to be the sole b.aneficiary. 

The t·rust ;.;ill be a pa3sive trust with "control and super-
vi~;io~1: L.1 GBCC. The trust a~~reenent will provide for suci1. ltTG.svMIIOL 
porr;ers of possession and control in GLCG ns arE! :::.cce9sary 
to allow Gl:.CC to lease the aircraft to Piedr.:1ont. T}1e. trust ················ INITIALS/SIG. 

a:;reet:.tent will also allow Gi.::CC to ad<litionaily ifa1di.-ice t·ti~ 
purcha3e of tne aircraft by t>orrowinz; funds frorr: ''third ··~-ii......... -
·r,artiiJS II tt.."1cl szcurin;,;; these loans on th8 cJ.ircraft, unci•3l:' . 
a6 reerGants 1'0£ tht~ sort customarily entc:t:;;'!d into in 'lev12.raf ·-~.sYMIIO\. 
leasin;::' tr.:.1nsactions, 11 that is, re-:-;.tai pay.:aents will not 

• - _,/, ., •• • "b • • ' 1 I ! ' I • l • . • 0e L~auc ~o t.:L\J~ ···ut c1.r,2cc y to t.t1ose 't1.:.1.ru parties tor 
re1,aywent of tneir lo.::.ns t:o CE(;C. 

All parties to t.t1esa trz,asactioa:.; a.re. UniV!C. Si:at2;; citiz:i?!l~ 
' '• ' -• • -I ··• • .., l ., ' · "'-i ~ · 10· 1(1. r) 11-----U!'l:.;.:.;r tne uc.c1.n1.t.01.1 o:t .::- 2Gera.1. J."..V:tai.. on .f,cC sec. o t RTG.svMBOL 

4':J U.;::i .C. 1J01(16), and none of the beneficiaries under the 
proposed trust is directly or indirectly controlled by a 
foreign interest. 
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Assuming t~1.at the details of the trust agreement, which 
you do not describe, do not affect the question, our 
cu1swer is that registration in the narre of the trustee, 
First Security, is in accordance with FAA regulations. 
khis conclusion is based on application to tha trust 
agreereent of the adr::inistrative presumption of legality 
and validity of instrun:ents subreitted to F.Ai\. in support 
of applications for aircraft registration, bolstered in 
this case by ~ lt-r;al ,.gpinion expressed in your letter 
that the trust agreement is valid under applicable law, 
althbugh it appears to set up a "dry" trust. 

The outstanding 11otice of Proposed Rulemaking, No. 78-18, 
44 F.R. 63, introduced, in the context of the citizenship 
requirement for registration, the distinction between 
active a..."ld passive trusts (Supplementary Information, 
IV, D and proposed I 47.7(c)). It would not affect regis
tration in the name of a trustee when all parties to the 
transaction are United States citizens and no beneficiary 
is directly or indirectly controlled by a foreign interest. 

Sincerely, 

JOHN T. STEWART, Jr. 
Assistant Chief Counsel 
International Affairs & 
Legal Policy Staff 

GKRASSA:mp :11.GC-7 :;C63516: 7 /23/ 79 

CC: 

MC: 

AAC-7,AGC-25,AGC-7,Krassa,Chron,Grid 

Ar;;C-7-79/91 
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