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/ . , 

Mr. Thtniel J. Fowler 
At t"rne,, at t'IV 

"11u~hen,,, ~t"Jtdford, Fowler ,; 'fo8s 
9no Fir~t City ~lRce 
204 i-1ort'i ~ohtn11ot1 
Oklah~~~ r.tty, o~ 731n1 

,.,,••k ..,u for """' l•t tor o, "'ovemher l7, 19 ~,. tn wh f ch vou ••k "<#bet her, 
uoder the Ped•ral Aviation Act of 1958, •• """•ded, (the "Act"), •• 
in•tn,...,,t ""ch •• a levera•ed 1 .... Froa ""ich certain ftnancta.t orovtsion,, 
ouch u rental and insurance reouire1'ento had l>een Omitted and ne contained 
~" ••• or ""•• ••Mr•t• ••re•""•<•, is •llfihle for recordatfon unier the 

t, ""••• the ••••rate •~•••,,.nt or •••••""'•ts are not filed ~ith the FAA.· 

A• '!'Ou knoy, the te•t '•r <•cordah{J{ty under Section 501(0) of the •edorat 
AviaUoo Act le "'1ether a oartfc•lar iocu,..nt to • conv""••ce •• deftned 
In ••ctfon lryJ(2~) of the Act. t••••• •re r"<oriahle conveyance•. Peld~ttn 
1()76). v. 1'1,fforle lohta ~•<tonal !ank, 408 F. Supn. 24 at 34. (U.s.o.c. E. o. Penn, -

A lnuae•d '••••, •• any other contract, foils for l•ck ot con•Ueratton. 'la•• v. Rutl•rl•e, 251 P. ?.d 196, ~uprome Court Of Oklahoma, 19~2. llo...,....,,, 
the failure to "OeeHv the co••U"<atton will not nec• .. .rily tnvalf~ate a 
l•a•e. 51 r..J.s. l~n<ftord and ~•••nt, Section 2ll(l)h (in connection with rea 1 pr..,ne rtv). 

r "'" nf the oofnton th•t • le••• vtth r.ntal and tnsorsnce provtotona ••t 
out in••••••<• docu,,.nto "'11ch •re referenced in the leaoe hut not filed 
for recordat!on, 1• • recor~shte convevan<e within th• ""•ninR of ""ction 
101(20) of the Fe~eral Aviation Aet. That is, ouch a lease affects•• 
intereet in an •ircr•ft ""t•lth•tandin~ the absence of tho ••ntal •nount 
•nd in•urnnoe renui '"""nts: orovtded, that the l••se ta other,,tse comolete 
and con•titute• a "'""•nt transfer of• !••••hold interest in an •trcraft. 

"'irin~ Your Visit to ,,. office a few ""•ks •~n, "" e,q,r••••d ,.,tu•! ""•cern 
• '6u t th• ~. S. Suore,.,. rou rt '• ad,,.n it !on t • Ph flko ~ •t 4t fon 

I 

Inc• • 
SSac>.et tSat unr•<orde~ tr•n•fer,, of interests In aircraft should not 

t t,no<ent third ••rties. 76 r~ u. U ,1, •t 684. I '"'°Id not 

' 

I 



.. . 
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sneculate as to th@ •ucces• of a Philko ty~e ar~ufl!P.nt in devaluattn• the 
effect of record~tion of your nronosed le~se. The arF.tJyqent ~i~ht ur~e that 
no constructive notice of the lease nee.~ be taken because the recorded 
docm,ent is not ner ae a convevance since it does not Bet out (hut merely 
r@ference•) all ~And conditions. 

"Ple"lsft constder this le-tter as relatin,r only to the ~tten of lease rent 
and insunnce requtrements. ~recifically, thh letter ~hould not be 
intAt"?Teted as 3uthorttY for recordtn~ a lease vhich recites a nresent 
leasehold tr~~•fer but snecifies that the relevant tertMJ and conditions are 
•et ')Ut in a seJ>arate (hut untrnhmittetf) docuMnt. 

Jo!"lenh R. St11nde1l 
~eronftutical r,enter Counael 
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AGC-7 
AGC-200 

__. AAC-250 

AAC-7:JRStandell:pw:2296:2-10-87 


