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~\tA ,.,..,itP.t H11naier 

~@~eral Aviation Title 
and Guaranty Company 

l'.f'). ~Oit lf-'';l~Q 

0klahoTJ14 Ctty, or. 71144 

near ~s. l.lflite: 

Aircraft N15~WP. 

Your letter of t)ctober 30, 1986, t'aque11ts advice fro111 thh office aR to 
whether or not n r.ourt Order ~ismisging a lawsuit involvins for.11er co-ownere 
""" a former les1Jee of the aircraft 11u1y be recorcied hy the FAA R.P.giatrstion 
"Aranch (the 'ReP.istry) or otherwise at11soct11ted wtth the drcraft fUe. 
S~eclftcally, you explain in your letter that Airspeed AviRtion, Inc., A 
~ana~i~n firm, leAeP.d the Air.craft froffl two co-owners, ~hilift LeasinR Co. 
and uP.Rtern Pt,tn~ And r.n~tne•ring Co., Inc. Apparently, at the tit!U! the 
Aircraft w11.,-.i lP.a!led, it we !lubject to a security interest srnnted to 
Crocker !'qu1.p-nent l.eas:ln~, Inc. Airspeed Aviation, !nc., on the hssis of' 
unspPcifie~ alle~ations of fraud in the leaRe tran4action, took ler.111 ~ction 
ar,llinst the co-owners, the secured psrty, and other na~ed defendants, in 
orffP.r to Tf!cover flln'4e. Thft law suit h11A since been settled, As evidenced 
hy the copy of the ~t!pulate~ Order of Di•missal. 

You h11ve, on tvo occasions, suhmitt.ed the ~tirulate~ Order of n:1smtsa11l 
11lonR with an Order ariRin~ from th• same cause of ~ction to the Registry 
For r~cordation. ~n both occa~ion~ the ReR!etry declined to record the 
docu'r.M!nte and returned them for your disposition. 

It l'ltH:>eEtl"9 th~t the P.eRhtry hAs ~ecHne~ to recor.d the ,focument!I hecaui,e 
tliey !'to not meet the statutot'y t'equtrements for recot'dation uncler Section 
'i()~(l! )(1) of the T<'ed~ral Aviat:l.on Act of 195R (the Act), i.e., neither 
document 9FfectA title to, or an interest 1n, a civil atrcraft of the United 
~tateg r4q u.~.r.. ~ection 1401(a)(t)). The Stt~ulated Order of ntsmissal, 
uhile ~is~tsainp, the lawsuit b4tween pArties with a past ownership, 
lea~ehol~, or Recurity interest in th., aircraft, ~oee not directly affect 
owner~hi~ of or an interest in the aircraft. nor ~oes it make a specific 
reference to th~ a1rct"eft. In contrAst, the Order appears to l-e a 
conveyance, and affects aircraft ownership 1.n that it orders the Aircraft 
releasPd to one of the ltti~ants, Cro~~er F.quiDment teasin~, Jnc. While 
this appears tn he a baste for recordation, the Order ts not in recordable 
forn. Up<\n 9u1'mhs1.on of a Court certified copy of that flt"der, we would 
rer.o~mend to the Rep,istry that it he recorde~. 
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You have aslte'1 the Registry to H8ociete copies of the court documents with 
the ~ircrAft A& An altern~tive to recordation. ReRrettAhly, the Re~stry 
cAnriot honor Auch a requeAt, as the Re1tistry does not have the statutory 
authoritv to retAi.n unrecorded cnpies of ttocuments in Rn aircraft file. As 
vou Are Aware, the Act directs the Recretary of TrAneportation to eetahlish 
a i:tystem for recordation of convevan~e11 1.n AircrAft ownenh1.p and interests 
(4~ n.s.c. Section 1403(a)(l)). The Re~istry, which was established in 
eccor~anc~ with this provision, therefore m~intains a conveyance syetem of 
Aircraft recortf9. WP., therefore, en'1eavor to avoid associ atin1t docnt11ents 
wi.th An 11tircraft file. To associat@ <locumenu with an aircraft file, as you 
h~ve l'JUP.;ll;eRted, would convert the RePistTy into a "notice" svstern, as the 
aA~oc1.aterl docu111enti, would 111ervtt to trive notictt ·of· a transaction, rather 
than act 11s a conveyance. Authority for a "notice" svstem of records is not 
provi..f~d for 1.n tl'ie Act. 

We uncferstAnd th11t vou 11.11ve st1bmitted the two docuti1ents for recordation to 
clear the cloud t>osed by the lea.-e.' tle have no counnent a11·to whether or not 
the leqRe h an encm11brRnce' nr th11.t recnrdatfon of these documents will 
release t~is lien. It ap~ears. however, that if the lease !A a cloud, you 
mnv vf..Rh tn con11Uer· 11Jtthlllitt:l.n~ either a termination of lea1ut, or, 
altern~tively, a Certificate of ~epoesesaion executed by the lessors named 
i.n the lease. 

Tf you h11ve any cinestfons on this matter, you may contact Al RorlriR11ez of 
this office at 686-?.296. 

Sincerely, 

Joeeph R. Standell 
Aeronautical ~enter Counsel 
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