
,. .. 

January H,. 1985 

Preston C. Gaddis I!, Esq. 
Crowe 8rtd t,.ml"""-1y 
1800 Ni<l-i\:11eric.a 'l'o'!ier 
20 rorth f.roadw.ay 
fiklaho~a City, OK 73102 

P.ear Nr. Cacld:!.a: 

Your letter or- Jam~ary 11\ 1935, st;:;..tei3 that one of yo'-lr elh:!ltS ha.a 
rer,oss·':'"1Be<l an air.craft tm,1 r~gi:.t,::rel' it :ln his na,'1~,. You furtht1 r state 
tl~at the aircr.'!\ft weG subj.:'tt°. to s~v;-rd. jtm:foc lil£'ns. Th~ reposseessor new 
is cc~1~1.~~eri.nf s,~1tir:.:;~~ tf", a.-trcr,:.ft t·(J ~; ptrreht~ser \tl10 ,.~Jill t°(:-qu.e.st 
canc~11~tic~::-•. of':,~ .. ~~ r,·~·.,.~strati·:1~1 1:nt~ ~::~pert. nnd. )Ton 2:1s!,--.. if the i\\:A 'Will 
ca·nct~l a:'ld edvi~0 tt& c(nn1terpart Lr; th~~ C\H.1ntr:',' of tntt::r:~!ed reg.iotry ttat 
the aircr~ft is suhject to no vnrcleaeed liens of recorJ. Fer tha reosons 
glven :Jelo,;.1, your qu~stion ts a11st1~red ln thrr?- aff:t~~tive. 

Art:!cle lS of t11e Conv;:;ntion on Int .. ~l'."natio;::w.l Civil_ Avlatl'ln prohl~its the 
n--rJstr11t:ion of aircraft in "tJ.ore: than crv, titate. The Hortgdge. Convent.lon; 
t.v .. fn:tc!~ t:,e :!ni:..LJ :;t;-\..:t~! .. i.; ~ E 1./rrito:-y~ prr't-- th1t.s tltt cran;fe·; ~i: s1. 
aircraft fron t 1•'i! ref;istry of one state to anothc:"r unh,ss all hold~rs of 
recorde-_d r.li;hts have consented to the transfer or rel.:!ased such rights. 
T~e qr.est I.on tt:Pn, 1 s Whf'th,:.r a rer,01:HH'.'Ernion and sale e.xtinr,uisbes junior 
rccorrlcd rlgt,t<:: ~uc~·, that the ?."'./\ f.ircraft Rc~f::i~try can c,mcel rc;;istration 
for export with.out co11sents or r,,~h'.(H~,c:~ from recorded junlor lienholders. 

Th~ Uniform Co:;1r.1ercial C0de r;t~1tes in Section 9-504(4}1 

"1'foE'n ccllat(lral 1~ dispct.P.d of hy a Stcurc~ party after flefsult, 
the dis11osition transfers to a purchasr.,r for value all of the debtor's 
rights thel."ein, rlisch.ur>1:es the e.;.:::,,ritv interecrt under which it is 
,:."l~e .en<l sn-v :>~c.Jrity i;t~:r~st or lien- ;;:·_i11ordinate ~to. {Under-
6corir:g C.1d~rl). . J'rt: purch,-:iser takt'S ft'<°!t' of all such r1ghts and 
ioteri;,stR ,,ven tho,1gh the ;;;ecur.ed r,arty fail,:; to coi"1ply with the 
require!Y'ents of this P~rt •••• •• (and language spec.Hying gcod faith. 
noncollusion, etc). 



T!~:.> Offic:.tnl CoTr.ment to this Sectioc :atates: 

.. Snbaection (!i) provides th,:it e purch,as~r f,H· -vaht'! from a secur~.:! 
riarty after dtifault tn~,,,s fri,.:>: of an)~ rif;hts of th~ t.E>htor e-::d of 
the holdi:TS of jm1ior s;z.cur:ity lnt~rcsts and 1:1.f:?ns, ~en though 
th~ s~curecl party baa no_t cow.r,lied wi.th the requirer.lent& of this 
Part or of an7 judicial proceedings ... (Vnderscorin;;; a1.'!ded}. 

In our O;)inion, tbi.t'! statutory language <lischarges !lot only the primary 
sec11rity interest. bJt also the jtmior. Sf:curity inter(~sts by i::rpfc'ration. of 
l a,g, and consents or relNiscs .from the junior lieuhol<ltt•rs are there!ore 
unnecessary. ,\ccord1.ngly, ther~ beins no ouutantling liel',S after 
rf'~oss~ssion and sale, tl,e FltA Aircraft Registry can confirm to a tr.an$
ferr1ng Stati..· that the aircraft ls suhject to no um:.eleased H.enff of record. 
This pol icy of th,! 'Pr-:[;ietry u~s eri.unciatlll?d hy A~r:omrntical Cent~r Counsel at 
least es early as D71. and ha0 br;,en incorpar.c1ted into the Conveyance 
'lC'Y..~miner Cuideline!'.I rec.cntly prci::mlgated at the ftt'!gistry. 
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