March 4, 1985

Preston G. Gaddis II, Esq.
Crowe and Dunlevy

1800 Mid-America Towver

20 Forth Broadway
Oklahoms City, OK 73102

Re: Afrcraft 2707T and W60OCP
Dear Mr. Caddis:

Your letter of Februsry 13, 1985, tranamits proposed Cartificates of
Repossession of Encumbered Adrcraft which, smong other things, disclair any
ownership interest in the aircraft repossessed. Your letter suggests that
counsel for the repossessor takes the position that repcssession does not
divest the debtor of title, and that the aircraft may remain registered in
the name of the debtor until sale of the aircraft by the repossessor. For
the following reasons, we do not agree that repcssession allows title and
registration to remain in the debtor.

Ve agree that under UCC 9-503 the repoesessor does not acquire title or
ownership rights to the aircraft upon repossession, but that he does
exercise the power under the security sgreement and the Code to transfer all
the debtor's rights in the collateral to its purchaser upon sale.

FAR 14 CFR 47.41(s)(4) states that a registration certificate is effective
until cwnership is transferred. We are not persuaded that UCC 9-504
supports the position that the debtor still remains the owner upon
repossession. After repossession, the debtor is divested of possession, the
rights of disposition, use, and all other rights in the aircraft except

the right of redemption under UCC 9-506. We sre of the opinion that
repossession divests the debtor of all indicia of ownership (exeept possibly
bare title and rights of redemption) such that registration is terminated by
operation of law.

We recognize that this results in a most curious situation; that is, that no
one owns the aircraft after repossession until it is sold, even though the
repossessor has the rights of disposition of ownership. We also understand
the burden this places on operation of the aircraft. We are discussing the
satter with the Chief Counsel's office, and will advise you of our collective
deternination when resched.
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