
March 4, 1985 

Pl'eaton G. Gaddie II, Esq. 
Crowe and Dunlevy 
1800 Mid-America Tower 
20 Horth Broadway 
Oklahoma City, 01'. 73102 

te: Aircraft 2707T a11d W600CP 

near Mr. Gaddiaa 

Your letter of February 13, 1985, tran8Wite proposed Certificates of 
R.epoaaesaion of lncuabered Aircraft which, nong other things, cliaclaim any 
ownership intereat 1n the aircraft repoesessed. Your letter euggeats that 
counsel for the repoasessor takes the position that repossession does not 
divest the debtor of title, and that the aircraft 11111y remain registered in 
the 1U111e of the debtor until aale of the aircraft by the repoaaeeaor. lor 
the following reaeona, we do not agree that repoaaeaaion allows title and 
registration to remaia in the debtor. 

We agree that under UCC 9-SOS the repoaaeaaor doea not acquire title or 
ownership rights to the aircraft upon repoeaeaeion, but that he does 
exercise the power under the •ecurity agreement and the COde to transfer all 
the debtor's rights ia the collateral to its purchaser upon sale. 

PAil 14 CYR 47.4l(a)(4) atates that a reglatration certificate 1s effective 
until ownership 1• transferred. We are not persuaded that UCC 9-504 
supports the position that the debtor still rema1na the owner upoa 
reposaesaion. After repossession, the debtor ie divested of possession, the 
rights of disposition, uae. and all other rights in the aircraft except 
the right of redemption tmder UCC 9-S06. We are of the opinion that 
repossession divests the debtor of all tn4icta of ownership (except possibly 
bare title and rights of redemption) aucb that regiatratiou te terainated by 
operation of law. 

Ve recogni•• that thi• result• in a IIOBt curious situation; that le, that no 
one ovns the aircraft after repoaseaaion 1111til it 18 sold, even though the~ 
repoaeeasor h.as the right• of disposition of owaerehip. We also understand 
the burdea thia places on operation of the aircraft. We are discussing the 
aatter with the Chief Counsel's office, and will adviae you of our collectiYe 
••tend.nation when reached. 
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.Joseph-~ Standell 

.Aeronautical Center Couaael 


